








The 2006 financial results included $1.7 million in costs related to the Ameristar Black Hawk rebranding.
Interest Expense

The following table summarizes information related to interest on our long-term debt:

Years ended December 31,

2007 2006

(Dollars in Thousands)
TIEETESE COSE...vnnriaeieeeeee ettt ettt ettt e e e ettt e e e eaeeaeeaeene et eesesenas $ 77,621 $ 58411
Less: Capitalized INTETEST........cvuieiiieiieieeiieti ettt (19.879) (8.120)

INEETESt EXPENSE, NMEL..viuvivieririeeieriiesietetesteteseseeteseseeresseseesesseseesesseseesesseseesesseseesensens § 57742 § 50291

Cash paid for interest, net of amounts capitalized ............cccooveevvieeiiiiiiiiienicieeieeeeins § 52313 $ 65,675
Weighted-average total debt balance outstanding ............ccocoeveivenieiniinieiineeeeenne $1.107234 $ 838,256
Weighted-average INtEreSt FALE .......cvevveiieriieriieieeieeeesteeieereeeestee e esseeaeereeeseenseenseens 6.9% 6.8%

For the year ended December 31, 2007, consolidated interest expense, net of amounts capitalized, increased $7.5
million (14.8%) from 2006. The increase is due primarily to higher weighted-average total debt outstanding and a
higher average interest rate following our September 2007 acquisition of Resorts East Chicago.

Income Tax Expense

Our effective income tax rate was 40.4% in 2007 and 39.5% in 2006. The federal income tax statutory rate was
35.0% in both years. The rise in our effective tax rate is mostly attributable to the state income tax impact from the
acquisition of Resorts East Chicago.

Net Income

For the year ended December 31, 2007, consolidated net income increased $9.9 million, or 16.6%, over the year
ended December 31, 2006. Diluted earnings per share for 2007 and 2006 were $1.19 and $1.04, respectively. We
incurred a pre-tax charge in the first quarter of 2006 relating to the loss on redemption of our senior subordinated
notes of approximately $26.3 million that adversely impacted diluted earnings per share by $0.30.

Year Ended December 31, 2006 Versus Year Ended December 31, 2005
Net Revenues

Consolidated net revenues for the year ended December 31, 2006 increased 4.1% over 2005. The growth was
primarily attributable to increases over the prior year of 49.4% at Ameristar Black Hawk and 7.3% at Ameristar
Vicksburg, partially offset by a 2.4% decrease at Ameristar Council Bluffs. The Black Hawk property benefited
from the rebranding and reduced construction disruption following the completion of the initial phase of our
expansion activities in the first quarter of 2006. Our Vicksburg property’s improved financial performance and the
6.3% growth in the overall Vicksburg market are mostly attributable to the third quarter 2005 closure of the
Mississippi Gulf Coast casinos following Hurricane Katrina.

Consolidated casino revenues for 2006 increased $34.1 million over the prior year, principally due to a $25.5
million (50.9%) increase in slot revenues at Ameristar Black Hawk, which now features an additional 600 slot
machines on its expanded casino floor. We further believe consolidated casino revenues increased in part as a result
of the continued successful implementation of our targeted marketing programs, as evidenced by an overall increase
in rated play at our properties over 2005. For the years ended December 31, 2006 and 2005, promotional allowances
as a percentage of casino revenues remained unchanged at 19.5%. Our strategy to maximize profitability through
efficient promotional spending during the second half of 2006 offset the increased promotional spending during the
first half of 2006 that was primarily caused by competitive pressures at our Council Bluffs and Missouri properties.
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Operating Income

In 2006, consolidated operating income increased $2.8 million, or 1.7%, over 2005, while consolidated operating
income margin decreased by 0.4 percentage point from the prior year. The growth in operating income was
substantially attributable to Ameristar Black Hawk’s and Ameristar Vicksburg’s strong financial performance.
Ameristar Black Hawk’s 2006 financial results included $1.7 million in rebranding costs. The financial performance
of our Black Hawk and Vicksburg properties was partially offset by the results of our Council Bluffs property,
which experienced declines in operating income and the related margin from the prior year as a result of enhanced
competition.

Consolidated operating income was adversely affected by the $7.8 million in stock-based compensation expense
we were required to recognize beginning in 2006. Consolidated operating income was also impacted by an $8.5
million (10.0%) increase in depreciation and amortization expense over 2005, primarily due to $5.3 million in
depreciation expense from the capital improvements placed in service as part of the Ameristar Black Hawk
expansion. We anticipate that depreciation expense will continue to rise as a result of our ongoing major capital
projects at St. Charles, Black Hawk and Vicksburg. Finally, health benefit costs in 2006 decreased by $2.9 million
(9.7%) compared to the prior year.

Interest Expense

The following table summarizes information related to interest on our long-term debt:

Years ended December 31,

2006 2005
(Dollars in Thousands)

TIIEETEST COST. ..ttt ettt e e et e e et e eaee e $ 58411 $ 65,956
Less: Capitalized INTETEST.......ccviievierieieeieetieete ettt ettt v et ereebeesbeeaseeseens (8.120) (5,043)

INtETESt EXPENSE, NMEL....viviiuiieiitiitiitieteeteett et et et ete et eteeteeseessessesesseeseeseereessessessessens $ 50,291 $§ 60913
Cash paid for interest, net of amounts capitalized ............ccooevviveiieieiiieieieiciee. $§ 65675 $§ 54,015
Weighted-average total debt balance outstanding ..............ccoecvevveievievienieneceeceeene $ 838256 $§ 755343
Weighted-average iNtEreSt Tt ........c.eecveeierierieiieie ettt ettt eeeeseeeneees 6.8% 8.6%

For the year ended December 31, 2006, consolidated interest expense, net of amounts capitalized, decreased
$10.6 million (17.4%) from 2005. The decrease is due primarily to a reduced average interest rate resulting from a
November 2005 refinancing of our senior secured credit facility and a February 2006 redemption of our senior
subordinated notes with borrowings under our new credit facility at substantially lower interest rates. The interest
savings resulting from the lower interest rates were partially offset by an increase from 2005 of $82.9 million in the
weighted-average total debt balance outstanding.

Income Tax Expense

Our effective income tax rate was 39.5% in 2006 and 36.8% in 2005. The federal income tax statutory rate was
35.0% in both years. The rise in our effective tax rate is mostly attributable to increased pre-tax income generated by
our properties located in states with higher income tax rates.

Net Income

For the year ended December 31, 2006, consolidated net income decreased $6.7 million, or 10.1%, from the year
ended December 31, 2005. We incurred a pre-tax charge in the first quarter of 2006 relating to the loss on
redemption of our senior subordinated notes of approximately $26.3 million that adversely impacted diluted
earnings per share by $0.30. Additionally, diluted earnings per share for 2006 were negatively impacted by $0.09 by
the adoption of SFAS No. 123(R).
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Liquidity and Capital Resources
Cash Flows — Summary

Our cash flows consisted of the following:

Net cash provided by operating activities....................cc.cocceee.

Cash flows from investing activities:

Net cash paid for Resorts East Chicago acquisition..............cc.e......
Capital eXpenditures ..........cceceeierienieneeie et
Increase in construction contracts payable...........ccccccevverieiennennen.
Proceeds from sale of @SSets ........ccccvererirerienieniencnneceeee
Increase in deposits and other non-current assets ............ccccveeevennen.
Net cash used in investing activities ..................cccooooiiiiininnn.

Cash flows from financing activities:

Debt DOTTOWINGS ...eeuveeeeeiieie ettt
Principal payments of debt ..........occeeiiiiiiiiiiee e
Premium on early redemption of senior subordinated notes...........
Cash dividends paid.........cccceeieiieiiiie e
Proceeds from stock Option €XErcisSes .......cvevververrenuierveeienieseennens
Purchases of treasury StocK..........ccovvverierieiiiieiiecieseeeeee s
Excess tax benefit from stock option eXercises..........oeveeverreerreenenn
Debt 1SSUANCE COSES ..eunviiiiiieiieiieie ettt ettt
Net cash provided by (used in) financing activities.........................

Net (decrease) increase in cash and cash equivalents......................

Years ended December 31,

2007 2006 2005
(Amounts in Thousands)

........ § 202,746 $§ 169.538 $ 197.459
........ (671,420) — —
........ (277,312)  (249,123)  (177,789)
........ 5,582 16,157 4,437
........ 338 1,368 896
........ (11.475) (6,083) (3.393)
........ (954,287) _ (237.681) _ (175.849)
........ 782,000 485,000 410,000
........ (19,384)  (384,346)  (396,554)

— (20,425) —
........ (23389)  (21,068)  (17,425)
....... 17,448 7,878 7,125
....... (9,660) (8,014) —
....... 5,587 4,266 —
....... (3.703) (153) (5.134)
....... 748.899 63.138 (1.988)
....... §  (2,642) §  (5,005) § 19,622

Our business is primarily conducted on a cash basis. Accordingly, operating cash flows tend to follow trends in
our operating income. The increase in operating cash flows from 2006 to 2007 was mostly attributable to
contributions to consolidated operating income by our East Chicago and Black Hawk properties and positive
changes in several of our working capital assets and liabilities. The decline in operating cash flows from 2005 to
2006 was attributable in part to increases in income tax cash payments and debt service payments and the decrease

in net income as discussed above.

Capital expenditures during 2007 and 2006 were primarily related to our expansion at Ameristar St. Charles,
Ameristar Black Hawk capital improvement projects, our expansion at Ameristar Vicksburg and the acquisition of
slot machines. During 2005, capital expenditures mostly related to the Ameristar Black Hawk capital improvement
projects, long-lived assets relating to various capital maintenance projects at all our properties, slot purchases, the
hotel room renovations at our Council Bluffs and Kansas City properties and the Ameristar St. Charles expansion.

The following table summarizes our capital spending activity for the years ended December 31, 2007, 2006 and

2005 and our construction in progress as of December 31, 2007:

Construction in

Year Ended Year Ended Year Ended Progress at
December 31, December 31, December 31, December 31,
Capital Expenditures by Project 2007 2006 2005 2007
(In Thousands)

St. Charles eXpansion ...........c.ccceveeeveeveeeereeveerienenas $ 138,413 $ 94,283 $ 14,577 $ 228,033
Black Hawk expansion ...........ccceeveveeeeneenieenneennenns 29,061 21,434 3,910 60,099
Vicksburg eXpansion ..........cccceeeeereeeeeneeeeneeneeens 20,727 21,454 4,417 42,692
Council Bluffs and Kansas City hotel renovations... — 135 19,346 —
Other construction Projects..........ceeueevereereeerueneenne. 29.705 55.870 72,120 19,694

Total construction projects .........cceeeveeververeeeneenne. 217,906 193,176 114,370 350,518
SI0t MAChINES........ooioviiiiiiieeee e 14,692 33,294 33,204 —
Other fixed asset purchases ..........cccccevveeveeiervennennn. 44,714 22,653 30,215 10,157

Total capital expenditures............ccoeveeeveeerenennn. $ 277,312 $ 249,123 $ 177,789 $ 360,675
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At Ameristar St. Charles, we are nearing completion on the construction of a 400-room, all-suite hotel with an
indoor/outdoor pool and a 7,000 square-foot, full-service spa and have recently completed the 2,000-space parking
garage. We opened the first 100 guest suites of the hotel during January 2008 and had a total of 159 suites in
operation as of February 22, 2008. Over each of the next several months, 80 to 100 suites are expected to be added
until completion in May 2008. The hotel’s well-appointed, oversized suites offer what we believe are the area’s most
upscale accommodations. The total cost of these ongoing and completed projects is expected to be approximately
$265.0 million.

Additionally, construction work on the roadway project to improve the primary access to Ameristar St. Charles
was substantially completed in December 2007. The new boulevard reduces long-standing access constraints to the
property by accommodating more traffic at peak periods, as well as upgrading the aesthetics of the approach to the
property, including improved lighting and landscaping. Construction disruption impacted business volumes and
operating results at Ameristar St. Charles during the fourth quarter of 2007, but we believe this project will provide
an important advantage for the property after opening the hotel, particularly in light of a competitor opening a new
facility in downtown St. Louis in December 2007.

We organized a transportation development district (“TDD”) and a community improvement district in St.
Charles, Missouri to acquire land and develop and construct improvements for the roadway improvement project.
The approximate estimated cost of the project is $17 million and is being funded by proceeds of $3.9 million from
tax-exempt bonds issued by the TDD and advances to the TDD by the Company, which will be repaid through an
additional two percent sales tax on non-gaming revenues at Ameristar St. Charles over a period of 30 years.

We have also added several enhanced amenities to the St. Charles property. HOME, the new 17,500-square-foot
nightclub, and Lixx, our new casino circle bar, opened in December 2007. Other enhancements include an improved
casino flow and layout. We believe this master plan build-out - the hotel, spa, pool, road improvements, nightclub,
casino circle bar and additional upgrades - will further strengthen Ameristar St. Charles’ competitive position.

The $100 million expansion project at Ameristar Vicksburg is progressing. Both the expanded gaming facility
and the new 1,000-space parking garage are expected to open in June 2008. Two new restaurants, a VIP club and
retail space are expected to be completed in the third quarter of 2008. A $12 million renovation to the 149-room
hotel was completed in December 2007. We expect the expansion and the recently completed renovation to further
strengthen the property’s long-standing dominant position in the market.

We continue to evaluate design alternatives for the Council Bluffs expansion project. The current plan includes
doubling the casino floor by adding approximately 60,000 square feet to the facility, with a budget of approximately
$100 million and a scheduled completion date in the second half of 2009. By reducing capacity constraints during
peak periods and providing an enhanced, more spacious casino experience, we expect this project will increase
revenues at the property and grow the market overall. However, the timing of this project is dependent on various
factors, including market conditions, our borrowing capacity and possible additional competition in the Council
Bluffs market.

The construction of our four-diamond-quality hotel is progressing at Ameristar Black Hawk. Excavation and
rock removal was completed in the fourth quarter of 2007. The 33-story tower’s 536 well-appointed, oversized
rooms will feature upscale furnishings and amenities. The tower will include a versatile meeting and ballroom center
and will also have Black Hawk’s only full-service spa, an enclosed rooftop swimming pool and indoor/outdoor
whirlpool facilities. Once completed, Ameristar Black Hawk will offer destination resort amenities and services that
we believe are unprecedented in the Denver gaming market. The hotel’s completion date is expected to be the
second half of 2009, and the cost of the hotel is now expected to be between $235 million $240 million, representing
an increase of $15 million to $20 million over the previous budget. The revised cost estimate is mostly attributable
to increases in materials costs and unforeseen site conditions that necessitated the relocation of incoming utilities.

The hotel at Cactus Petes is currently undergoing renovation. The project is expected to be completed by
Memorial Day 2008 at a cost of approximately $16 million.
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For the years ended December 31, 2007, 2006 and 2005, cash flows provided by, or used in, financing activities
were impacted by debt borrowings, principal payments on long-term debt, dividend payments, proceeds from
employee stock option exercises and purchases of treasury stock.

Financing cash flows during 2006 were impacted by the February 15, 2006 redemption of our senior
subordinated notes with borrowings under our revolving loan facility. Additionally, in November 2005, we
borrowed $400.0 million as a term loan under our new credit facility, of which $362.2 million was used to repay the
principal amount of loans outstanding under our prior senior credit facilities, with the balance being held to provide
funding for future capital needs.

During the years ended December 31, 2007, 2006 and 2005, our Board of Directors declared four quarterly cash
dividends in the amount of $0.1025 per share, $0.09375 per share and $0.078125 per share, respectively.

During the year ended December 31, 2007, we repurchased 0.4 million shares at a cost of $9.7 million. For the
year ended December 31, 2006, we repurchased 0.4 million shares at a cost of $8.0 million.

Liquidity

On September 6, 2007, we amended our senior credit facility to increase the total amount of permitted
incremental loan commitments from $400.0 million to $600.0 million. The amendment also increased the maximum
permitted leverage ratio and senior leverage ratio (both as defined in the senior credit facility) for fiscal quarters
ending on and after September 30, 2007, raised the interest rate add-on for our term loan by 50 basis points and
permitted us to acquire Resorts East Chicago for an amount (including related transaction costs and expenses) not to
exceed $700.0 million, without reducing the amount we could spend for other permitted acquisitions. The
incremental loans are subject to the same interest rates and terms of payment as the existing revolving loans.

On September 18, 2007, we acquired all of the outstanding membership interests of RIH Acquisitions IN, LLC
(“RIH”) from Resorts International Holdings, LLC. RIH owns and operates Resorts East Chicago.

Pursuant to the Purchase Agreement dated as of April 3, 2007, as subsequently amended, the purchase price is
subject to a post-closing working capital adjustment as provided in the Purchase Agreement. We paid $671.4
million, net of cash acquired, for RIH. We financed the purchase of RIH by additional borrowings under our
revolving loan facility. We incurred approximately $4.8 million in acquisition costs that were included in the
purchase price and $3.7 million in capitalized debt issuance costs, which will be amortized to interest expense over
the remaining term of the revolving credit facility.

At December 31, 2007, our principal debt outstanding primarily consisted of $1.3 billion under the revolving
loan facility and $392.0 million under the term loan facility. As of December 31, 2007, the amount of the revolving
loan facility available for borrowing was $142.6 million, after giving effect to $5.4 million of outstanding letters of
credit. All mandatory principal repayments have been made through December 31, 2007.

The agreement governing the senior credit facilities requires us to comply with various affirmative and negative
financial and other covenants, including restrictions on the incurrence of additional indebtedness, restrictions on
dividend payments and other restrictions and requirements to maintain certain financial ratios and tests. As of
December 31, 2007 and 2006, we were in compliance with all applicable covenants.

As of December 31, 2007, in addition to the $142.6 million available for borrowing under the senior credit
facilities, we had $98.5 million of cash and cash equivalents, approximately $65.0 million of which were required
for daily operations. Our capital expenditures in 2008 are expected to be approximately $300.0 million. We
anticipate spending approximately $40.0 million on maintenance capital expenditures (including the acquisition of
slot machines and other long-lived assets), approximately $20.0 million in capital expenditures related to the East
Chicago property rebranding and approximately $240.0 million on internal expansion projects. Actual 2008 capital
expenditures will depend on the start date of certain projects and the progress of construction through year-end. As
described in more detail above, our current major internal expansion projects include: completion of the construction
of the 400-room, all-suite hotel with an indoor/outdoor swimming pool and a 7,000 square-foot full-service spa at
Ameristar St. Charles; construction of the 536-room, four-diamond-quality hotel with related amenities at Ameristar
Black Hawk; the casino expansion project at Ameristar Vicksburg; the planned Council Bluffs casino expansion;
and the Cactus Petes hotel renovation project.
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Historically, we have funded our daily operations through net cash provided by operating activities and our
significant capital expenditures primarily through operating cash flows, bank debt and other debt financing. We
believe that our cash flows from operations, cash and cash equivalents and availability under our senior credit
facilities will be able to support our operations and liquidity requirements, including all of our currently planned
capital expenditures and dividend payments on our Common Stock. However, if our existing sources of cash are
insufficient to meet such needs, or if we fail to remain in compliance with the covenants applicable to our senior
credit facilities, we will be required to seek additional financing, scale back our capital plans and/or seek an
amendment to the senior credit facilities. Any loss from service of our riverboat and barge facilities for any reason
could materially adversely affect us, including our ability to fund daily operations and to satisfy debt covenants. Our
ability to borrow funds under the senior credit facilities at any time is primarily dependent upon the amount of our
EBITDA, as defined for purposes of the senior credit facilities, for the preceding four fiscal quarters.

Off-Balance Sheet Arrangements

We do not have any off-balance sheet arrangements as defined in Item 303(a)(4)(ii) of Securities and Exchange
Commission Regulation S-K.

Contractual and Other Commitments
The following table summarizes our material obligations and commitments to make future payments under

certain contracts, including long-term debt obligations, capitalized leases, operating leases and certain construction
contracts.

Contractual Obligations (in Thousands): 2008 2009-2010 2011-2012 After 2012 Total

Long-term debt instruments.............cceceeveeeveneennnne $ 43379% 1,261,027 $ 380416 $ 172 $ 1,645,952
Estimated interest payments on long-term debt ... 78,382 188,184 40,326 — 306,892
Operating 1eases. .........eoveeverierierieeie e 5,548 7,211 5,896 603 19,258
Material construction contracts..............coeevveeeenennn. 107,780 71,769 — — 179,549
o] 72 O $ 196,047 $ 1,528,191 § 426,638 $ 775 $ 2,151,651

(1) Estimated interest payments on long-term debt are based on principal amounts outstanding after giving effect to
projected borrowings in 2008 and forecasted LIBOR rates for our senior credit facilities.

Amount of Commitment Expiration Per Period (in Thousands)

Other Commitments: 2008 2009-2010 2011-2012 After 2012 Total

Letters Of Credit. .. covenieieeeieeeeeeeeeeeeeeeeeeeee e $ 5364 % — 3 — 3 — $ 5364

Our cash tax payments for 2008 are expected to be approximately $50.0 million. As further discussed in “Note 4
- Federal and state income taxes” of Notes to Consolidated Financial Statements, we adopted the provisions of
Financial Accounting Standards Board Interpretation No. 48 (“FIN 48”), on January 1, 2007. We had $28.9 million
of unrecognized tax benefits as of December 31, 2007. Due to the inherent uncertainty of the underlying tax
positions, it is not possible to assign the liability as of December 31, 2007 to any particular years in the table.

As noted above, a significant operating use of cash in 2008 is interest payments. Our cash interest payments,
excluding capitalized interest, were $72.2 million, $73.8 million and $59.1 million for the years ended December 31,
2007, 2006 and 2005, respectively. Cash interest payments may increase in 2008 as a result of a possible rise in
interest rates and an expected increase in the average outstanding debt balance from anticipated borrowings under
the $1.4 billion revolving loan facility to fund our capital improvement projects. For more information, see “Note 5 -
Long-term debt” of Notes to Consolidated Financial Statements.

We routinely enter into operational contracts in the ordinary course of our business, including construction
contracts for projects that are not material to our business or financial condition as a whole. Our commitments
relating to these contracts are recognized as liabilities in our consolidated balance sheets when services are provided
with respect to such contracts.
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In December 2000, we assumed several agreements with the Missouri 210 Highway Transportation
Development District (“Development District”) that had been entered into in order to assist the Development
District in the financing of a highway improvement project in the area around the Ameristar Kansas City property
prior to our purchase of that property. In order to pay for the highway improvement project, the Development
District issued revenue bonds totaling $9.0 million in principal amount with scheduled maturities from 2006 through
2011. We have issued an irrevocable standby letter of credit with a bank in support of obligations of the
Development District for certain principal and interest on the revenue bonds. The amount outstanding under this
letter of credit was $2.6 million as of December 31, 2007 and may be subsequently reduced as principal and interest
mature under the revenue bonds. Additionally, we are obligated to pay any shortfall in the event that amounts on
deposit are insufficient to cover the obligations under the bonds as well as any costs incurred by the Development
District that are not payable from the taxed revenues used to satisfy the bondholders. Through December 31, 2007,
we had paid $2.1 million in shortfalls and other costs. As required by the agreements, we anticipate that we will be
reimbursed by the Development District for these shortfall payments from future available cash flow, as defined,
and have recorded a corresponding receivable as of December 31, 2007.

At December 31, 2007, we had outstanding letters of credit in the amount of $5.4 million, which reduced the
amount available to borrow under our revolving loan facility. We do not have any other guarantees, contingent
commitments or other material liabilities that are not reflected on our consolidated balance sheets. For more
information, see “Note 5 - Long-term debt” of Notes to Consolidated Financial Statements.

Critical Accounting Policies and Estimates

Management’s discussion and analysis of our results of operations and liquidity and capital resources are based
on our consolidated financial statements. To prepare our consolidated financial statements in accordance with
accounting principles generally accepted in the United States, we must make estimates and assumptions that affect
the amounts reported in the consolidated financial statements. We regularly evaluate these estimates and
assumptions, particularly in areas we consider to be critical accounting estimates, where changes in the estimates
and assumptions could have a material impact on our results of operations, financial position and, generally to a
lesser extent, cash flows. Senior management and the Audit Committee of our Board of Directors have reviewed the
disclosures included herein about our critical accounting estimates, and have reviewed the processes to determine
those estimates.

Property and Equipment

We have significant capital invested in our property and equipment, which represents approximately 84% of our
total assets. Judgments are made in determining the estimated useful lives of assets, salvage values to be assigned to
assets and if or when an asset has been impaired. The accuracy of these estimates affects the amount of depreciation
expense recognized in our financial results and the extent to which we have a gain or loss on the disposal of the
asset. We assign lives to our assets based on our standard policy, which we believe is representative of the useful life
of each category of assets. We review the carrying value of our property and equipment whenever events and
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. The factors we consider in performing this assessment
include current operating results, trends and prospects, as well as the effect of obsolescence, demand, competition
and other economic factors.

Goodwill and Other Intangible Assets

At December 31, 2007, we had approximately $338.0 million in goodwill and $232.6 million in other intangible
assets on our consolidated balance sheet resulting from our acquisition of Resorts East Chicago in September 2007
and the Missouri properties in December 2000. As required by Statement of Financial Accounting Standards
(“SFAS”) No. 142, we completed our 2007 annual assessment for impairment and determined that no goodwill
impairment existed. The assessment requires the use of estimates about future operating results of each reporting
unit to determine its estimated fair value. Changes in forecasted operations can materially affect these estimates.
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Customer Rewards Programs

Our customer rewards programs allow customers to earn certain point-based cash rewards or complimentary
goods and services based on the volume of the customers’ gaming activity. Customers can accumulate reward points
over time that they may redeem at their discretion under the terms of the programs. The reward credit balance is
forfeited if a customer does not earn any reward credits over any subsequent 12-month period. As a result of the
ability of the customer to bank the reward points, we accrue the expense of reward points, after giving effect to
estimated forfeitures, as they are earned. At December 31, 2007 and 2006, $7.4 million and $7.7 million,
respectively, were accrued under the programs. The value of these point-based cash rewards or complimentary
goods and services are netted against revenue as a promotional allowance.

Cash Coupons

Our former, current and future gaming customers may be awarded, on a discretionary basis, cash coupons based,
in part, on their play volume. The coupons are provided on a discretionary basis to induce future play, are
redeemable within a short time period (generally seven days) and are redeemable only on a return visit. There is no
ability to renew or extend the offer. We recognize a reduction in revenue as a promotional allowance for these
coupons when the coupons are redeemed.

Self-Insurance Reserves

We are self-insured for various levels of general liability, workers’ compensation and employee medical
coverage. Insurance claims and reserves include accruals of estimated settlements for known claims, as well as
accrued estimates of incurred but not reported claims. At December 31, 2007 and 2006, our estimated liabilities for
unpaid and incurred but not reported claims totaled $12.1 million and $10.4 million, respectively. We utilize
actuaries who consider historical loss experience and certain unusual claims in estimating these liabilities, based
upon statistical data provided by the independent third party administrators of the various programs. We believe the
use of this method to account for these liabilities provides a consistent and effective way to measure these highly
judgmental accruals; however, changes in health care costs, accident or illness frequency and severity and other
factors can materially affect the estimates for these liabilities.

Accounting for Share-Based Compensation

In December 2004, the Financial Accounting Standards Board (“FASB”) issued SFAS No. 123(R), “Share-
Based Payment,” which requires all share-based payments to employees, including grants of employee stock
options, to be recognized in the financial statements based on their fair values. These fair values are calculated by
using the Black-Scholes-Merton option pricing formula, which requires estimates for expected volatility, expected
dividends, the risk-free interest rate and the term of the option. SFAS No. 123(R) revised SFAS No. 123 and
superseded APB Opinion No. 25, “Accounting for Stock Issued to Employees.” Effective January 1, 2006, we
adopted the provisions of SFAS No. 123(R) using the modified prospective application transition method. Under
this transition method, the future compensation cost related to all equity instruments granted prior to but not yet
vested as of adoption is recognized based on the grant-date fair value, which is estimated in accordance with the
original provisions of SFAS No. 123. The grant-date fair value of the awards is generally recognized as expense
over the service period. Under the provisions of SFAS No. 123(R), we are required to include an estimate of the
number of awards that will be forfeited and update that number based on actual forfeitures. Previously, we had
recognized the impact of forfeitures as they occurred. With respect to the determination of the pool of windfall tax
benefits, we elected to use the transition election of FASB Staff Position No. FAS 123(R)-3 (the “short-cut method”)
as of the adoption of SFAS No. 123(R).

For the years ended December 31, 2007 and 2006, we recorded stock-based compensation expense of $12.0
million and $7.9 million, respectively, as a component of selling, general and administrative expenses in the
consolidated statements of income. No such expense was recorded in 2005. As of December 31, 2007, there was
approximately $30.5 million of total unrecognized compensation cost related to unvested share-based compensation
arrangements granted under the Company’s stock incentive plans. This unrecognized compensation cost is expected
to be recognized over a weighted-average period of 3.4 years.
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Income Taxes

Our income tax returns are subject to examination by the Internal Revenue Service (“IRS”) and other tax
authorities in the locations where we operate. We assess potentially unfavorable outcomes of such examinations
based on the criteria of FIN 48, which we adopted on January 1, 2007. FIN 48 prescribes a minimum recognition
threshold a tax position is required to meet before being recognized in the financial statements. As a result, our
income tax recognition policy related to uncertain income tax positions is no longer covered by SFAS No. 5. FIN 48
applies to all tax positions related to income taxes subject to SFAS No. 109. FIN 48 utilizes a two-step approach for
evaluating tax positions. Recognition (Step I) occurs when we conclude that a tax position, based on its technical
merits, is more likely than not to be sustained upon examination. Measurement (Step 1I) is only addressed if the
position is deemed to be more likely than not to be sustained. Under Step 11, the tax benefit is measured as the
largest amount of benefit that is more likely than not to be realized upon settlement. FIN 48’s use of the term “more
likely than not” is consistent with how that term is used in SFAS No. 109 (i.e., the likelihood of occurrence is
greater than 50%).

The tax positions failing to qualify for initial recognition are to be recognized in the first subsequent interim
period that they meet the “more likely than not” standard. If it is subsequently determined that a previously
recognized tax position no longer meets the “more likely than not” standard, it is required that the tax position be
derecognized. FIN 48 specifically prohibits the use of a valuation allowance as a substitute for derecognition of tax
positions. As applicable, we will recognize accrued penalties and interest related to unrecognized tax benefits in the
provision for income taxes.

Recently Issued Accounting Standards
SFAS No. 157

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements,” which defines fair value,
establishes a framework for measuring fair value in generally accepted accounting principles and expands
disclosures about fair value measurements. SFAS No. 157 clarifies how to measure fair value as permitted under
other accounting pronouncements, but does not require any new fair value measurements. We adopted SFAS No.
157 as of January 1, 2008. The adoption of SFAS No. 157 is not expected to have a material impact on our financial
position, results of operations or cash flows.

SFAS No. 159

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and Financial
Liabilities Including an Amendment of FASB Statement No. 115.” SFAS No. 159 permits entities to choose to
measure many financial instruments and certain other items at fair value, with unrealized gains and losses related to
these financial instruments reported in earnings at each subsequent reporting date. SFAS No. 159 is effective for
fiscal years beginning after November 15, 2007. The adoption of SFAS No. 159 is not expected to have a material
impact on our financial position, results of operations or cash flows.

SFAS No. 141(R)

In December 2007, the FASB issued SFAS No. 141 (Revised 2007), “Business Combinations” (“SFAS No.
141(R)”). SFAS No. 141(R) will significantly change the accounting for business combinations. Under SFAS No.
141(R), an acquiring entity will be required to recognize all the assets acquired and liabilities assumed in a
transaction at the acquisition-date fair value with limited exceptions. SFAS No. 141(R) will change the accounting
treatment for certain specific acquisition-related items, including: (1) expensing acquisition-related costs as incurred;
(2) valuing noncontrolling interests at fair value at the acquisition date; and (3) expensing restructuring costs
associated with an acquired business. SFAS No. 141(R) also includes a substantial number of new disclosure
requirements. SFAS No. 141(R) is to be applied prospectively to business combinations for which the acquisition
date is on or after January 1, 2009. We expect SFAS No. 141(R) will have an impact on our accounting for future
business combinations once adopted but the effect is dependent upon the acquisitions, if any, that are made in the
future.
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Item 7A. Quantitative and Qualitative Disclosures About Market Risk

Market risk is the risk of loss arising from adverse changes in market rates and prices, such as interest rates,
foreign currency exchange rates and commodity prices. Our primary exposure to market risk is interest rate risk
associated with our senior credit facilities. As of December 31, 2007, we had $1.6 billion outstanding under our
senior credit facilities, bearing interest at variable rates. The senior credit facilities bear interest equal to LIBOR (in
the case of Eurodollar loans) or the prime interest rate (in the case of base rate loans), plus an applicable margin, or
“add-on.” At December 31, 2007, the average interest rate applicable to the senior credit facilities was 7.2%. An
increase of one percentage point in the average interest rate applicable to the senior credit facilities outstanding at
December 31, 2007 would increase our annual interest cost by approximately $16.4 million.

Substantially all of our long-term debt is subject to variable interest rates. We continue to monitor interest rate
markets and, in order to control interest rate risk, may enter into interest rate collar or swap agreements or other
derivative instruments as market conditions warrant. We may also choose to refinance a portion of our variable rate
debt through the issuance of long-term fixed-rate debt.

Item 8. Financial Statements and Supplementary Data

The Reports of Independent Registered Public Accounting Firm appear at pages F-2 and F-3 hereof, and our
Consolidated Financial Statements and Notes to Consolidated Financial Statements appear at pages F-4 through
F-22 hereof.

Item 9. Changes in and Disagreements with Accountants on Accounting and Financial Disclosure
None.

Item 9A. Controls and Procedures
(a) Evaluation of Disclosure Controls and Procedures

We maintain disclosure controls and procedures, as defined in Rules 13a-15(e) and 15d-15(e) promulgated under
the Securities Exchange Act of 1934 (the “Exchange Act”), that are designed to ensure that information required to
be disclosed by us in the reports that we file or submit under the Exchange Act is recorded, processed, summarized
and reported within the time periods specified in the Securities and Exchange Commission’s rules and forms and
that such information is accumulated and communicated to our management, including our Chief Executive Officer
and President and our Chief Financial Officer, as appropriate, to allow timely decisions regarding required
disclosure. We carried out an evaluation, under the supervision and with the participation of our management,
including our Chief Executive Officer and President and our Chief Financial Officer, of the effectiveness of the
design and operation of our disclosure controls and procedures as of December 31, 2007. Based on the evaluation of
these disclosure controls and procedures, the Chief Executive Officer and President and Chief Financial Officer
concluded that our disclosure controls and procedures were effective.

(b) Management’s Annual Report on Internal Control over Financial Reporting and Report of Independent
Registered Public Accounting Firm

The information required to be furnished pursuant to this item is set forth under the captions “Management’s
Annual Report on Internal Control over Financial Reporting” and “Report of Independent Registered Public
Accounting Firm” and is included in this Annual Report at pages F-1 and F-2.

(c) Changes in Internal Control over Financial Reporting

As required by Rule 13a-15(d) under the Exchange Act, our management, including our Chief Executive Officer
and President and our Chief Financial Officer, has evaluated our internal control over financial reporting to
determine whether any changes occurred during the fourth fiscal quarter of 2007 that materially affected, or are
reasonably likely to materially affect, our internal control over financial reporting. Based on that evaluation, there
was no such change during the fourth fiscal quarter of 2007.

Item 9B. Other Information

Not applicable.
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PART III
Item 10. Directors, Executive Officers and Corporate Governance
The information required by this Item will be set forth under the captions “Proposal No. 1 - Election of
Directors” and “Section 16(a) Beneficial Ownership Reporting Compliance” in the definitive Proxy Statement for
our 2008 Annual Meeting of Stockholders (our “Proxy Statement™) to be filed with the Securities and Exchange
Commission in April 2008 and is incorporated herein by this reference.

Item 11. Executive Compensation

The information required by this Item will be set forth under the caption “Executive Compensation” in our Proxy
Statement and is incorporated herein by this reference.

Item 12. Security Ownership of Certain Beneficial Owners and Management and Related Stockholder
Matters

The information required by this Item will be set forth under the captions “Proposal No. 1 - Election of Directors
- Security Ownership of Certain Beneficial Owners and Management” and “Executive Compensation - Equity
Compensation Plan Information” in our Proxy Statement and is incorporated herein by this reference.
Item 13. Certain Relationships and Related Transactions, and Director Independence

The information required by this Item will be set forth under the captions “Proposal No. 1 - Election of
Directors” and “Transactions with Related Persons™ in our Proxy Statement and is incorporated herein by this
reference.

Item 14. Principal Accounting Fees and Services

The information required by this Item will be set forth under the caption “Independent Registered Public
Accounting Firm” in our Proxy Statement and is incorporated herein by this reference.

PART IV
Item 15. Exhibits, Financial Statement Schedules
The following are filed as part of this Report:

(a) 1. Financial Statements

Management’s Annual Report on Internal Control over Financial Reporting

Reports of Independent Registered Public Accounting Firm

Consolidated Balance Sheets as of December 31, 2007 and 2006

Consolidated Statements of Income for the years ended December 31, 2007, 2006 and 2005
Consolidated Statements of Stockholders’ Equity for the years ended December 31, 2007, 2006 and 2005
Consolidated Statements of Cash Flows for the years ended December 31, 2007, 2006 and 2005

Notes to Consolidated Financial Statements
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(a) 2. Financial Statement Schedules

All schedules for which provision is made in the applicable accounting regulations of the Securities and
Exchange Commission are not required under related instructions or are inapplicable and therefore have been

omitted.

(a) 3. Exhibits

The following exhibits are filed or incorporated by reference as part of this Report. Certain of the listed exhibits
are incorporated by reference to previously filed reports of ACI under the Exchange Act, including Forms 10-K, 10-
Q and 8-K. These reports have been filed with the Securities and Exchange Commission under File No. 0-22494.

Exhibit
Number Description of Exhibit Method of Filing

2.1 Purchase Agreement, dated as of April 3, 2007, by Incorporated by reference to Exhibit 2.1 to
and between Resorts International Holdings, LLC ACTI’s Current Report on Form 8-K filed on
(“RIH”) and ACI (exhibits and schedules omitted) April 9, 2007.

2.2 Amendment No. 1 to Purchase Agreement, dated as  Filed electronically herewith.
of September 17, 2007, by and among RIH, ACI and
Ameristar East Chicago Holdings, LLC

3(i)(a)  Articles of Incorporation of ACI Incorporated by reference to Exhibit 3.1 to
Registration Statement on Form S-1 filed by
ACI under the Securities Act of 1933, as
amended (File No. 33-68936) (the “Form S-17).

3(i)(b)  Certificate of Amendment to Articles of Incorporated by reference to Exhibit 3.1 to

Incorporation of ACI ACT’s Quarterly Report on Form 10-Q for the

quarter ended June 30, 2002.

3(i)c)  Certificate of Change Pursuant to NRS 78.209 Incorporated by reference to Exhibit 3(i).1 to
ACT’s Current Report on Form 8-K filed on
June 8, 2005.

3(ii) Bylaws of ACI, as amended to date Incorporated by reference to Exhibit 3(ii) to
ACT’s Quarterly Report on Form 10-Q for the
quarter ended September 30, 2007 (the
“September 2007 10-Q™).

4.1 Specimen Common Stock Certificate Incorporated by reference to Exhibit 4 to
Amendment No. 2 to the Form S-1.

4.2 Credit Agreement dated as of November 10, 2005 Incorporated by reference to Exhibit 4.2 to
among ACI, the various Lenders party thereto from  ACI’s Annual Report on Form 10-K for the year
time to time, Wells Fargo Bank, N.A., as Joint Lead ended December 31, 2005 (the “2005 10-K™).
Arranger and Syndication Agent, Deutsche Bank
Securities Inc., as Joint Lead Arranger, the
Documentation Agents and Managing Agents party
thereto, and Deutsche Bank Trust Company Americas
(“DBTCA”), as Administrative Agent (exhibits and
schedules omitted) (the “Credit Agreement”)

43 First Amendment to Credit Agreement, dated as of ~ Incorporated by reference to Exhibit 4.1 to

August 21, 2006, among ACI, the various Lenders
party to the Credit Agreement and DBTCA, as
Administrative Agent
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Exhibit

Number Description of Exhibit Method of Filing
4.4 Second Amendment to Credit Agreement, dated as of Incorporated by reference to Exhibit 4.1 to
August 31, 2007, among ACI, the various Lenders ACT’s Current Report on Form 8-K filed on
party thereto and DBTCA, as Administrative Agent ~ September 11, 2007.
4.5 Incremental Commitment Agreement, dated Incorporated by reference to Exhibit 4.1 to
September 18, 2007, among ACI, the various Lenders ACI’s Current Report on Form 8-K filed on
party thereto and DBTCA September 21, 2007.
*10.1(a) Employment Agreement dated November 15, 1993  Incorporated by reference to Exhibit 10.1(a) to
between ACI and Thomas M. Steinbauer ACI’s Annual Report on Form 10-K for the year
ended December 31, 1994.
*10.1(b) Amendment No. 1 to Employment Agreement dated Incorporated by reference to Exhibit 10.2 to
as of October 5, 2001 between ACI and Thomas M.  ACI’s Quarterly Report on Form 10-Q for the
Steinbauer quarter ended September 30, 2001 (the
“September 2001 10-Q™).
*10.1(c) Amendment No. 2 to Employment Agreement dated Incorporated by reference to Exhibit 10.2 to
as of August 15, 2002 between ACI and Thomas M.  ACI’s Quarterly Report on Form 10-Q for the
Steinbauer quarter ended September 30, 2002 (the
“September 2002 10-Q”).
*10.1(d) Amended and Restated Executive Employment Incorporated by reference to Exhibit 10.1(c) to
Agreement dated as of March 11, 2002 between ACI ACI’s Annual Report on Form 10-K for the year
and Gordon R. Kanofsky ended December 31, 2001 (the “2001 10-K”).
*10.1(e) Amendment to Amended and Restated Executive Incorporated by reference to Exhibit 10.3 to the
Employment Agreement dated as of August 16,2002 September 2002 10-Q.
between ACI and Gordon R. Kanofsky
*10.1(f)  Executive Employment Agreement dated as of March Incorporated by reference to Exhibit 10.1(d) to
13, 2002 between ACI and Peter C. Walsh the 2001 10-K.
*10.1(g) Amendment to Executive Employment Agreement  Incorporated by reference to Exhibit 10.4 to the
dated as of August 16, 2002 between ACI and Peter  September 2002 10-Q.
C. Walsh
*10.1(h) Executive Employment Agreement dated as of July  Incorporated by reference to Exhibit 10.1 to
28, 2006 between ACI and John M. Boushy ACTI’s Current Report on Form 8-K filed on
August 2, 2006 (the “August 2006 8-K”).
*10.2  Restricted Stock Agreement, dated July 28, 2006, Incorporated by reference to Exhibit 10.2 to the
between ACI and John M. Boushy August 2006 8-K.
*10.3  Ameristar Casinos, Inc. Amended and Restated 1999 Filed electronically herewith.
Stock Incentive Plan, effective as of December 15,
2007
*10.4  Form of Stock Option Agreement under Ameristar Incorporated by reference to Exhibit 10.4(b) to
Casinos, Inc. Amended and Restated 1999 Stock ACT’s Annual Report on Form 10-K for the year
Incentive Plan ended December 31, 2006 (the “2006 10-K”).
*10.5  Ameristar Casinos, Inc. 2002 Non-Employee Incorporated by reference to Appendix A to the
Directors’ Stock Election Plan definitive Proxy Statement filed by ACI under
cover of Schedule 14A on April 30, 2002.
*10.6  Form of Indemnification Agreement between ACI Incorporated by reference to Exhibit 10.33 to
and each of its directors and executive officers Amendment No. 2 to the Form S-1.
*10.7  Form of Restricted Stock Unit Agreement under Filed electronically herewith.

Ameristar Casinos, Inc. Amended and Restated 1999

Stock Incentive Plan
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Exhibit

Number Description of Exhibit Method of Filing
10.8 Second Amended and Restated Excursion Boat Incorporated by reference to Exhibit 10.9 to
Sponsorship and Operations Agreement dated as of ~ ACI’s Annual Report on Form 10-K for the year
November 18, 2004 between lowa West Racing ended December 31, 2004.
Association and ACCBI

10.9 Settlement, Use and Management Agreement and Incorporated by reference to Exhibits 10.12 and
DNR Permit, dated May 15, 1995, between the State  99.1 to ACI’s Annual Report on Form 10-K for

of Towa acting through the lowa Department of the year ended December 31, 1996.
Natural Resources and ACCBI as assignee of Koch
Fuels, Inc.
*10.10  Ameristar Casinos, Inc. Amended and Restated Incorporated by reference to Exhibit 10.2 to the
Deferred Compensation Plan, effective as of January September 2007 10-Q.
1, 2008

*10.11  Master Trust Agreement for Ameristar Casinos, Inc.  Incorporated by reference to Exhibit 10.15 to
Deferred Compensation Plan, dated as of April 1, ACI’s Annual Report on Form 10-K for the year
2001, between ACI and Wilmington Trust Company ended December 31, 2002.

*10.12  Ameristar Casinos, Inc. Performance-Based Annual  Incorporated by reference to Appendix D to
Bonus Plan ACT’s definitive Proxy Statement for its 2007
Annual Meeting of Stockholders, filed under
cover of Schedule 14A on April 30, 2007.

*10.13  Ameristar Casinos, Inc. 2007 Bonus Opportunities Incorporated by reference to Exhibit 10.1 to
and Performance Goal for Performance-Based ACT’s Quarterly Report on Form 10-Q for the
Annual Bonus Plan, adopted on March 29, 2007 quarter ended March 31, 2007.

10.14  Redevelopment Project Lease, dated as of October Incorporated by reference to Exhibit 10.3 to the
19, 1995, between the City of East Chicago, Indiana  September 2007 10-Q.
(the “City”) and Showboat Marina Partnership
(“SMP?”), as subsequently amended and assigned by
Lease Assignment and Assumption Agreement, dated
as of March 28, 1996, between SMP and Showboat
Marina Casino Partnership (“SMCP”);
Acknowledgement of Commencement Date of
Redevelopment Project Lease and Notice of Election
to Take Possession of Leased Premises, dated as of
March 28, 1996, between the City and SMCP; First
Amendment to Redevelopment Project Lease, dated
as of March 28, 1996, between the City and SMCP;
Second Amendment to Redevelopment Project Lease,
dated as of January 20, 1999, between the City and
SMCP; Assignment and Assumption of Lease, dated
as of April 26, 2005, between SMCP and RIH;
Assignment and Assumption of Lease, dated as of
October 25, 2006, between RIH and RIH Propco IN,
LLC; and Memorandum of Merger of Leaschold
Interests, dated as of September 18, 2007, between
RIH and the City

10.15  Documents comprising the local development Incorporated by reference to Exhibit 10.4 to the
agreement between the City and RIH, consisting of:  September 2007 10-Q.
letter agreement dated April 8, 1994 between SMP
and Robert A. Pastrick, Mayor of the City of East
Chicago, Indiana (the “Mayor”); letter dated April 18,
1995 from SMP to the Mayor; Side Agreement: East
Chicago Second Century, Inc., dated as of December
22,1998, among SMP, Waterfront Entertainment and
Development, Inc. (“Waterfront”), Thomas S. Cappas
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Exhibit
Number

Description of Exhibit

Method of Filing

*10.16

*10.17

*10.18

14

21
23

31.1

31.2

32

99.1

99.2

(“Cappas”) and Michael A. Pannos (“Pannos”);
Confirmation of Agreement and Implementation:
East Chicago Second Century, Inc., dated as of
February 26, 1999, Among SMP, Waterfront, Cappas
and Pannos; and Memorandum of Understanding,
dated August 25, 2000, between SMCP and the City

Form of Performance Share Unit Agreement, dated
December 15, 2007, under Ameristar Casinos, Inc.
Amended and Restated 1999 Stock Incentive Plan

Ameristar Casinos, Inc. Change in Control Severance
Plan, effective December 4, 2007

Ameristar Casinos, Inc. Change in Control Severance
Plan for Director-Level Employees, effective
December 4, 2007

Ameristar Casinos, Inc. Code of Ethics for the Chief
Executive Officer, Chief Financial Officer and Chief
Accounting Officer

Subsidiaries of ACI

Consent of Independent Registered Public
Accounting Firm

Certification of John M. Boushy, Chief Executive
Officer and President, pursuant to Rules 13a-14 and
15d-14 under the Securities Exchange Act of 1934, as
adopted pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002

Certification of Thomas M. Steinbauer, Senior Vice
President of Finance, Chief Financial Officer and
Treasurer, pursuant to Rules 13a-14 and 15d-14
under the Securities Exchange Act of 1934, as
adopted pursuant to Section 302 of the Sarbanes-
Oxley Act of 2002

Certification of Chief Executive Officer and Chief
Financial Officer pursuant to 18 U.S.C. Section 1350,
as adopted pursuant to Section 906 of the Sarbanes-
Oxley Act of 2002

Agreement of ACI, dated as of March 15, 2006, to
furnish the Securities and Exchange Commission
certain instruments defining the rights of holders of
certain long-term debt

Ameristar Casinos, Inc. Code of Conduct for
Directors, Officers and Team Members

Filed electronically herewith.

Filed electronically herewith.

Filed electronically herewith.

Incorporated by reference to Exhibit 14 to the
2006 10-K.

Filed electronically herewith.

Filed electronically herewith.

Filed electronically herewith.

Filed electronically herewith.

Filed electronically herewith.

Incorporated by reference to Exhibit 99.1 to the
2005 10-K.

Incorporated by reference to ACI’s Current
Report on Form 8-K filed on May 3, 2004.

* Denotes a management contract or compensatory plan or arrangement.

58



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the registrant has
duly caused this report to be signed on its behalf by the undersigned, thereunto duly authorized.

AMERISTAR CASINOS, INC.
(Registrant)

February 29, 2008 By: /s/ John M. Boushy
John M. Boushy
Chief Executive Officer and President

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed below by the
following persons on behalf of the registrant and in the capacities and on the dates indicated.

Signature Name and Title Date

John M. Boushy, Chief Executive
Officer, President and Director (principal
/s/ John M. Boushy executive officer) February 29, 2008

Thomas M. Steinbauer, Senior Vice
President of Finance, Chief Financial
Officer, Treasurer and Director (principal
/s/ Thomas M. Steinbauer financial officer) February 29, 2008

Thomas L. Malone, Vice President of
Finance and Chief Accounting Officer

/s/ Thomas L. Malone (principal accounting officer) February 29, 2008
Ray H. Neilsen, Co-Chairman of the

/s/ Ray H. Neilsen Board February 29, 2008
Gordon R. Kanofsky, Co-Chairman of

/s/ Gordon R. Kanofsky the Board February 29, 2008

/s/ Larry A. Hodges Larry A. Hodges, Director February 29, 2008

/s/ Carl Brooks Carl Brooks, Director February 29, 2008

/s/ Leslie Nathanson Juris Leslie Nathanson Juris, Director February 29, 2008

/s/ J. William Richardson J. William Richardson, Director February 29, 2008

/s/ Luther P. Cochrane Luther P. Cochrane, Director February 29, 2008
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MANAGEMENT’S ANNUAL REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING

Management of Ameristar Casinos, Inc. and subsidiaries (the “Company”) is responsible for establishing and
maintaining adequate internal control over financial reporting, as defined in Rules 13a-15(f) and 15d-15(f) under the
Securities Exchange Act of 1934. The Company’s internal control over financial reporting is designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles.

The Company’s internal control over financial reporting includes those policies and procedures that: (1) pertain to
the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and that receipts
and expenditures of the Company are being made only in accordance with authorizations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use or disposition of the Company’s assets that could have a material effect on the
financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

In conducting the Company’s evaluation of the effectiveness of its internal control over financial reporting, the
Company has excluded the Resorts East Chicago acquisition completed on September 18, 2007. The acquisition
constituted 7% of total assets as of December 31, 2007 and less than 7% of revenues for the year then ended. Refer
to Note 10 of Notes to Consolidated Financial Statements for further discussion of the Resorts East Chicago
acquisition and its impact on the Company’s consolidated financial statements.

The Company’s management assessed the effectiveness of the Company’s internal control over financial reporting
as of December 31, 2007. In making this assessment, the Company’s management used the criteria set forth by the
Committee of Sponsoring Organizations of the Treadway Commission (COSO) in Internal Control-Integrated
Framework. Based on its assessment, management believes that, as of December 31, 2007, the Company’s internal
control over financial reporting is effective based on those criteria.

The Company’s independent registered public accounting firm has audited management’s assessment of the
effectiveness of the Company’s internal control over financial reporting as of December 31, 2007, as stated in their
report, appearing on page F-2, which expresses unqualified opinions on management’s assessment and on the
effectiveness of the Company’s internal control over financial reporting as of December 31, 2007.

Ameristar Casinos, Inc.
Las Vegas, Nevada
February 29, 2008

/s/ John M. Boushy /s/ Thomas M. Steinbauer
John M. Boushy Thomas M. Steinbauer
Chief Executive Officer and President Senior Vice President of Finance, Chief Financial

Officer and Treasurer
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockholders of Ameristar Casinos, Inc.:

We have audited Ameristar Casinos, Inc. and its subsidiaries’ (the “Company”) internal control over financial
reporting as of December 31, 2007, based on criteria established in Internal Control-Integrated Framework issued
by the Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). The Company’s
management is responsible for maintaining effective internal control over financial reporting, and for its assessment
of the effectiveness of internal control over financial reporting included in the accompanying Management’s Annual
Report on Internal Control Over Financial Reporting. Our responsibility is to express an opinion on the Company’s
internal control over financial reporting based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether effective internal control over financial reporting was maintained in all material respects. Our audit
included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk, and performing such other procedures as we considered necessary in the circumstances. We believe
that our audit provides a reasonable basis for our opinion.

A company’s internal control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company’s internal control over financial reporting
includes those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company’s
assets that could have a material effect on the financial statements.

Because of its inherent limitations, internal control over financial reporting may not prevent or detect misstatements.
Also, projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures may
deteriorate.

As indicated in the accompanying Management’s Annual Report on Internal Control Over Financial Reporting,
management’s assessment of and conclusion on the effectiveness of internal control over financial reporting did not
include the internal controls of RIH Acquisitions IN, LLC, which is included in the December 31, 2007 consolidated
financial statements of the Company and constituted $705.0 million and $679.1 million of total and net assets,
respectively, as of December 31, 2007 and $90.0 million and $0.6 million of revenues and net loss, respectively, for
the year then ended. Our audit of internal control over financial reporting of the Company also did not include an
evaluation of the internal control over financial reporting of RIH Acquisitions IN, LLC.

In our opinion, the Company maintained, in all material respects, effective internal control over financial reporting
as of December 31, 2007, based on the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the consolidated balance sheets of the Company as of December 31, 2007 and 2006, and the related
consolidated statements of income, stockholders’ equity, and cash flows for each of the three years in the period
ended December 31, 2007 of the Company and our report dated February 28, 2008 expressed an unqualified opinion
thereon.

/s/ Ernst & Young LLP

Las Vegas, Nevada
February 28, 2008



REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Board of Directors and Stockholders of Ameristar Casinos, Inc.:

We have audited the accompanying consolidated balance sheets of Ameristar Casinos, Inc. and subsidiaries (the
“Company”) as of December 31, 2007 and 2006, and the related consolidated statements of income, stockholders’
equity, and cash flows for each of the three years in the period ended December 31, 2007. These financial statements
are the responsibility of the Company’s management. Our responsibility is to express an opinion on these financial
statements based on our audits.

We conducted our audits in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the consolidated
financial position of the Company at December 31, 2007 and 2006, and the consolidated results of its operations and
its cash flows for each of the three years in the period ended December 31, 2007, in conformity with U.S. generally
accepted accounting principles.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States), the Company’s internal control over financial reporting as of December 31, 2007, based on criteria
established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission and our report dated February 28, 2008 expressed an unqualified opinion thereon.

/s/ Ernst & Young LLP

Las Vegas, Nevada
February 28, 2008
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AMERISTAR CASINOS, INC.
CONSOLIDATED BALANCE SHEETS
(Amounts in Thousands, Except Share Data)

December 31,

2007 2006
ASSETS
Current Assets:
Cash and cash eqUIVAIENLS ........c..covieiiiiiiieiecie et $ 98,498 $ 101,140
RESIICIE CASN ...eeiiiiiiieee e 6,425 6,425
ACCOUNES TECEIVADIE, TET.....eviiiiiiiiiiiiiiiic e 8,112 7,325
Income tax refunds reCeIVADIE ..........coouviiiiiii e 13,539 2,164
TIIVENTOTIES ..ot e et e et e e et e e eaae e e eneeeeeenneeeeennes 7,429 7,241
Prepaid EXPENSES. .....ievieeiieiieetieetieteeie ettt ettt ettt b et ete e ba e enaenneas 12,501 11,689
Deferred INCOME tAXES ..ouviiuieeiieiieieeie ettt ettt ettt eeee st eeeenseesseenaesseennes 5.463 3.508
TOtal CUITENE ASSELS ...vvevieeieeieie e eiieete et ettt et e st et e aeseaeseeesaeenseenseenseeanenseens 151,967 139.492
Property and Equipment, at cost:
Buildings and iMProVemMENts ............cceeruieierierienieeee et s eeee 1,296,474 1,090,777
Furniture, fixtures and €qUIPMENT.........cceoouirieriiniieieeee e 466.977 404,709
1,763,451 1,495,486
Less: accumulated depreciation and amortization .............ccceceevveeeeeeeeienieeneans (568.354) (477.780)
1,195,097 1,017,706
LN ..ottt e et e b e et eete e te e aeenbeenneeneas 83,190 81,481
CONSIIUCTION 1N PIOZIESS .vvvveererreireerrrereesestesstesseesseessesssesssesseesseesesssesssesseessesssesses 360,675 186,507
Total property and eqUIPMENt, NEL.........cccvervieriieieeierierieeee e eeeeeeeereeseeneeenens 1,638,962 1,285,694
Goodwill and other Intangible aSSEtS.........ccevvverieriieriieiieiereete e 570,682 76,988
Deposits and Other @SSELS .......ccvevieriiiiiiieriieie ettt ettt saeseesaeesaeenseens 50,485 39,301
TOTAL ASSETS ...ttt ettt ettt eaeeae s $ 2412,096 $ 1,541.475
LIABILITIES AND STOCKHOLDERS’ EQUITY
Current Liabilities:
ACCOUNES PAYADIE.......ovvieiiieieieiceieteee ettt ettt $ 21,009 $ 14,443
Construction contracts PAYaDIE ........ccueiieiieiiiie it 31,239 25,657
ACCTUEA THADIIITIES ...ttt e e e enaeee s 93,841 71,462
Current maturities of long-term debt ... 4.337 4.344
Total current [Habilities........coeevviiiiiiiiiieieeieee e ens 150,426 115,906
Long-term debt, net of current Maturities..........cceevverveeeiieierienierieee e 1,641,615 878,668
Deferred INCOME TAXES .....ccuveeiieiiieeeeiee e eeeee ettt eee e e e e e e e e eenaeeeeeaaeeeesaneeeennnns 75,172 91,528
Deferred compensation and other long-term 1iabilities.........c..ccveveervreriiecierieeneeieee. 41,757 21,209
Commitments and contingencies (Note 12)
Stockholders’ Equity:
Preferred stock, $.01 par value: Authorized - 30,000,000 shares;
TSSUCA = TOME ..ttt et e b e e s e et eesnseesebeesnneennne — —
Common stock, $.01 par value: Authorized - 120,000,000 shares;
Issued - 57,946,167 and 56,935,403 shares; Outstanding — 57,158,931 and
56,524,567 SRATES ...coooeeiiiiiieee e 579 569
Additional paid-in Capital ........c.ccceevieeiiiiiiiieiieie e 234,983 199,951
Treasury stock, at cost (787,236 and 410,836 shares) .........cccceveeveneiencnenceieeenes (17,674) (8,014)
Retained Carnings.........cccvvevieiiiieeiieitieieeie e ete et eae et eeteeeseesbeesseesseesaeesaesnaenas 285,238 241,658
Total Stockholders’ @QUILY .......ccveeeiriieriieiieieciese e 503,126 434,164
TOTAL LIABILITIES AND STOCKHOLDERS’ EQUITY .........ccoocovvnnenee. $ 2412,096 $ 1,541,475

The accompanying notes are an integral part of these consolidated financial statements.
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AMERISTAR CASINOS, INC.
CONSOLIDATED STATEMENTS OF INCOME
(Amounts in Thousands, Except Per Share Data)

Years ended December 31,

2007 2006 2005
Revenues:
CASINO v et e e e e et e et e et e naee e $ 1,083,380 $ 1,008,311 $ 974,178
Food and beverage..........oocveverieieniiiiiieeeee et 136,471 131,795 125,918
ROOIMIS ..o 30,844 27,972 25,355
OTNET .ot 30,387 29,082 26,041
1,281,082 1,197,160 1,151,492
Less: Promotional alloWances............ccoueeeueeeereeeireeeireeiieeeeeeeire e (200,559) (196.862) (190.,134)
INEE TEVEIUES ...vveeivieeerieereeceree et e et e et e et e eaeeeteeeeveeeteeeeaaeenneas 1.080.523 1,000,298 961.358
Operating Expenses:
CASINIO .ottt e et e sv e e et e e s b e e e taeesabeetaeeetseeseeesaeereeens 478,504 439,101 431,101
Food and beverage ..........ccoeoveiierieiieiieieeese et 70,439 68,744 66,299
ROOIMIS ..ot 9,341 6,780 6,454
(07417 SR TSRS RRUURRRRTt 19,157 18,749 16,503
Selling, general and administrative...........cocevererereeiienieiesescseeae 229,801 200,588 186,050
Depreciation and amortization..............cceevveeeveeieeeeseesieeee e e 94,810 93,889 85,366
Impairment 10SS 0N @SSELS ........ccvvevvieireerieiieieceeee e 4,758 931 869
Total OPErating EXPENSES ....c.eevveerrererrerreerieerieereseesreesseesseessessaesseens 906,810 828,782 792,642
Income from OPErations.........c..ccueeeereerieeriierieeieeie e e esee e enens 173,713 171,516 168,716
Other Income (Expense):
INEEIESt INCOMIE. .....ccvviieeeeeee et eneee s 2,113 2,746 830
INtErest EXPENSE, NEtL.....ievieeieiiieriieieeie e eee ettt eee e eeee st e e ae e e (57,742) (50,291) (60,913)
Loss on early retirement of debt ...........ccooceriiiiiiiiiiieiecee e — (26,264) (2,074)
Net (loss) gain on disposition 0f aSSetS.........ccceevueerierierierieiieeieeens (1,408) 683 (1,576)
(07417 GH USROSt (178) — (79)
Income Before Income Tax Provision..................cc..ccooooeeeveieneenn... 116,498 98,390 104,904
INCOME taX PIOVISION ...oeviivieirieeieeiieeiie ettt sae v b rae e e 47,065 38.825 38,619
NEt INCOMIC. ...t $ 69,433 § 59,565 § 66,285
Earnings Per Share:
BaASIC. .ttt $ 1.22 § .06 $ 1.19
DATULEA ..o $ .19 §$ 1.04 $ 1.16
Cash Dividends Declared Per Share ..................c..cccooooevieiiiiieinnennn, $ 041 §$ 038 $ 0.31
Weighted Average Shares OQutstanding
BaSIC . vttt 57,052 56,155 55,664
DAIULEA .o 58,322 57,327 57,127

The accompanying notes are an integral part of these consolidated financial statements.
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Balance, December 31, 2004 .................
Net INCOME....oveeiieiieieeiieiieie e
Exercise of stock options.......................
Tax benefit of stock option exercises ....
Dividends........coooevvenieniniiiiniec

Balance, December 31, 2005..................
NEt INCOME......eveeiriirieriieiieieeieieseie s
Exercise of stock options and issuance
of restricted shares........c..cccceceeveeenen.
Tax benefit of stock option exercises ....
Dividends.......coceverinenininiiiiiceiee
Stock-based compensation expense.......
Common stock repurchases....................

Balance, December 31, 2006.................
Net INCOME....oveeeieiieieeiiesieeie e
Exercise of stock options and issuance
of restricted shares.........ccccceeevienenen.
Tax benefit of stock option exercises ....
Cumulative effect of change in
accounting principle — adoption of

Stock-based compensation expense.......
Common stock repurchases....................

Balance, December 31, 2007 .................

AMERISTAR CASINOS, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS’ EQUITY
(Amounts in Thousands)

Capital Stock Additional
Number Paid-In Treasury Retained
of Shares Amount Capital Stock Earnings Total
54,882 $ 549 $ 166,450 $ — $ 154,301 $ 321,300
— — — — 66,285 66,285
1,076 11 7,114 — — 7,125
— — 6,425 — — 6,425
- - - . (17425)  (17,425)
55,958 560 179,989 — 203,161 383,710
— — — — 59,565 59,565
978 9 7,885 — — 7,894
— — 4,266 — — 4,266
— — — — (21,068)  (21,068)
— — 7,811 — — 7,811
(411) - . (8,014) - (8,014)
56,525 569 199,951 (8,014) 241,658 434,164
— — — — 69,433 69,433
1,010 10 17,452 — — 17,462
— — 5,587 — — 5,587
— - — — (2,464) (2,464)
— — — —  (23389)  (23,389)
— — 11,993 — — 11,993
(376) — —  (9,660) — (9,660)
57,159 $ 579 § 234983 § (17.674) $§ 285238 § 503,126

The accompanying notes are an integral part of these consolidated financial statements.
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AMERISTAR CASINOS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS
(Amounts in Thousands)

Years ended December 31,

2007 2006 2005
Cash Flows from Operating Activities:
INEE TTICOMIC ..ottt et e s e seeeeaeeeee e $ 69,433 $§ 59,565 $ 66,285
Adjustments to reconcile net income to net cash provided by operating
activities:
Depreciation and amortization ............c.eecveeveereeerrierieeeeneeseeseeee e 94,810 93,889 85,366
Amortization of debt issuance costs and debt discounts..................... 1,503 990 3,891
Stock-based compensation EXPENSE.......ccuevverreerreereereeereereeseenseeeeenns 11,993 7,811 —
Loss on early retirement of debt...........cecveviieiiiienieiieee e — 26,264 2,074
Net change in deferred compensation liability...........cccoeeiveieniinniennnnns (773) 71 633
Impairment 10SS 0N @SSELS .......eerveeiirieriieiieieeie e 4,758 931 869
Net loss (gain) on disposition 0f aSSets .........ccecvereerierierienierieeieeeenns 1,408 (683) 1,576
Net change in deferred iINCOME taXeSs .......c.eevvereeiierieniee e 13,618 1,702 16,424
Excess tax benefit from stock option eXercises........ccoevervveervrerveenenn (5,587) (4,266) 6,425
Changes in operating assets and liabilities:
Restricted Cash .......oooviiiiiiiiiiicecceeeee e — 49 (1,988)
Accounts reCeivable, NET.......cc..eevveeiiiiiiieeceee e 3,638 (2,083) 1,212
Income tax refunds receivable .........ccocveviieiiiieniieciciecee e (11,375) (2,164) —
INVENTOTICS ..vivvievieiieieeie ettt ettt ae st saeesaeesseenne e 54 (315) 1
Prepaid eXPenSeS.....coveiieiiiieriieit e e 398 (2,505) (420)
Assets held for Sale ........ooviiiriiiiiiiceee — — 596
Accounts PaYabIe.........ccveruieiiieiieie e 5,633 1,816 (277)
Income taxes payable.........ccveveerierieniieieeee e — 893 1,806
Accrued HabIlItES .......coveeeieieieieie e 13,235 (12.427) 12,986
Net cash provided by operating actiVities..........ccoceeeereerieneenieeieeieseeieene 202,746 169,538 197.459
Cash Flows from Investing Activities:
Net cash paid for Resorts East Chicago acquiSition............cceceeveeeeencnns (671,420) — —
Capital eXPenditures .........ccocevievieiieiierieireeieeee sttt ere e ene e (277,312)  (249,123)  (177,789)
Increase in construction contracts payable...........ccovoeeieoienieiieneneneeee. 5,582 16,157 4,437
Proceeds from sale Of @SSELS .......oovviiiiiiiiieeiie e 338 1,368 896
Increase in deposits and other non-current assets ...........ccceevververveenennnnns (11,475) (6.083) (3.393)
Net cash used in iNVESting aCtIVITICS ......ccvveveevieeierrieieeieeeeeeesreere e (954.287) _ (237.681) _ (175.849)
Cash Flows from Financing Activities:
Dbt DOITOWINGS ....evveiieiieie ettt 782,000 485,000 410,000
Principal payments of debt .........ccooceeriiiiiiiieiiiieeee e (19,384)  (384,346)  (396,554)
Premium on early redemption of senior subordinated notes.................... — (20,425) —
Cash dividends Paid.........ccooeeiriiieieieieeee e (23,389) (21,068) (17,425)
Proceeds from stock option €XerciSes .........oevverureruierieeienienieeieeeeeee e 17,448 7,878 7,125
Purchases of treasury StOCK..........ccoiiiiriiieieeee e (9,660) (8,014) —
Excess tax benefit from stock Option €Xercises........ocvevvrevreeerreenreenveennens 5,587 4,266 —
Dbt ISSUANCE COSES ..euuriiiiiieiieiieieeie ettt ettt (3.703) (153) (5.134)
Net cash provided by (used in) financing activities..........cccveevereververreennenne. 748,899 63,138 (1,988)
Net (Decrease) Increase in Cash and Cash Equivalents...................... (2,642) (5,005) 19,622
Cash and Cash Equivalents - Beginning of Year ................................ 101,140 106,145 86.523
Cash and Cash Equivalents - End of Year ...............ccccoccooenininne. $§ 98498 $ 101,140 $ 106,145
Supplemental Cash Flow Disclosures:
Cash paid for interest, net of amounts capitalized ...........ccccoceveererieenne. § 52313 § 65675 § 54,015
Cash paid for federal and state income taxes (net of refunds received)... $ 45,572 § 38294 § 14,993
Non-cash Investing and Financing Activities:
Acquisition of Resorts East Chicago
Fair value of non-cash assets acquired............ccoevevievieeirieeneeneenn, $ 681,820 $ — —
Less net cash paid .......coooevieiiiiiiiiiiiceccceceee e (671.420) — —
Liabilities aSSUMEd. .........c.cviriereririeiriiereeieieee e $ 10400 $ — 3 —

The accompanying notes are an integral part of these consolidated financial statements.
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AMERISTAR CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

Note 1 — Basis of presentation

The accompanying consolidated financial statements include the accounts of Ameristar Casinos, Inc. (“ACI”)
and its wholly owned subsidiaries (collectively, the “Company”). Through ACI’s subsidiaries, the Company owns
and operates eight casino properties in seven markets. The Company’s portfolio of casinos consists of: Ameristar St.
Charles (serving greater St. Louis, Missouri); Ameristar Kansas City (serving the Kansas City, Missouri
metropolitan area); Ameristar Council Bluffs (serving Omaha, Nebraska and southwestern lowa); Resorts East
Chicago (serving the Chicagoland area); Ameristar Vicksburg (serving Jackson, Mississippi and Monroe,
Louisiana); Ameristar Black Hawk (serving the Denver metropolitan area); and Cactus Petes and The Horseshu in
Jackpot, Nevada (serving Idaho and the Pacific Northwest). The Company views each property as an operating
segment and all such operating segments have been aggregated into one reporting segment. All significant
intercompany transactions have been eliminated.

The Company acquired Resorts East Chicago on September 18, 2007. Accordingly, the consolidated financial
statements reflect Resorts East Chicago’s operating results only from the acquisition date.

Note 2 — Summary of significant accounting policies
Use of estimates

The preparation of the consolidated financial statements in conformity with accounting principles generally
accepted in the United States requires management to apply significant judgment in defining the appropriate
estimates and assumptions for calculating financial estimates. By their nature, these judgments are subject to an
inherent degree of uncertainty. The Company’s judgments are based in part on its historical experience, terms of
existing contracts, observance of trends in the gaming industry and information available from other outside sources.
Actual results could differ from those estimates.

Cash and cash equivalents

The Company considers all highly liquid investments with maturities of three months or less when purchased to
be cash equivalents. Cash equivalents are carried at cost, which approximates market, due to the short-term
maturities of these instruments.

Restricted cash

As of December 31, 2007 and 2006, restricted cash totaled $6.4 million. On September 2, 2003, the Company
entered into a trust participation agreement with an insurance provider. Pursuant to the terms of the trust
participation agreement, the Company had $6.4 million as of December 31, 2007 and 2006 deposited into a trust
account as collateral for the Company’s obligation to reimburse the insurance provider for the Company’s workers’
compensation claims. The Company is permitted to invest the trust funds in certain investment vehicles with stated
maturity dates not to exceed six months. Any interest or other earnings are disbursed to the Company.

Accounts receivable

At December 31, 2007 and 2006, total accounts receivable were $9.7 million and $7.4 million, respectively. As
of December 31, 2007 and 2006, an allowance of $1.6 million and $0.1 million, respectively, has been applied to
reduce total accounts receivable to amounts anticipated to be collected.

The Company extends gaming credit at its properties in Indiana, Mississippi and Nevada, and credit represents a
significant amount of table games play at Resorts East Chicago. Gaming receivables were $5.1 million and $0.4
million at December 31, 2007 and 2006, respectively, and are included in the Company’s accounts receivable
balance. As of December 31, 2007, Resorts East Chicago’s portion of the Company’s gaming receivables totaled
$4.8 million, of which $1.4 million was included in the Company’s allowance for doubtful accounts.
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Inventories

Inventories primarily consist of food and beverage items, gift shop and general store retail merchandise,
engineering and slot supplies, uniforms, linens, china and other general supplies. Inventories are stated at the lower
of cost or market. Cost is determined principally on the weighted average basis.

Capitalization and depreciation

Property and equipment are recorded at cost, including interest charged on funds borrowed to finance
construction. Interest of $19.9 million, $8.1 million and $5.0 million was capitalized for the years ended December
31,2007, 2006 and 2005, respectively. Betterments, renewals and repairs that extend the life of an asset are
capitalized. Ordinary maintenance and repairs are charged to expense as incurred. Costs of major renovation projects
are capitalized in accordance with existing policies.

Depreciation is provided on the straight-line method. Amortization of building and furniture, fixtures and
equipment under capitalized leases is provided over the shorter of the estimated useful life of the asset or the term of
the associated lease (including lease renewals or purchase options the Company expects to exercise). Depreciation
and amortization is provided over the following estimated useful lives:

Buildings and improvements.................... 5 to 40 years
Furniture, fixtures and equipment ............ 2 to 15 years

Impairment of long-lived assets

The Company reviews long-lived assets for impairment in accordance with Statement of Financial Accounting
Standards (“SFAS”) No. 144, “Accounting for the Impairment or Disposal of Long-Lived Assets.” SFAS No. 144
requires that long-lived assets be reviewed for impairment whenever events or changes in circumstances indicate
that the book value of the asset may not be recoverable. The Company reviews long-lived assets for such events or
changes in circumstances at each balance sheet date. If a long-lived asset is to be held and used, the Company
assesses recoverability based on the future undiscounted cash flows of the related asset over the remaining life
compared to the asset’s book value. If an impairment exists, the asset is adjusted to fair value based on quoted
market prices or another valuation technique, such as discounted cash flow analysis. If a long-lived asset is to be
sold, the asset is reported at the lower of carrying amount or fair value less cost to sell, with fair value measured as
discussed above.

Goodwill and other intangible assets

Goodwill represents the excess of the purchase price over fair market value of net assets acquired in business
combinations. Other intangible assets may include gaming licenses, trade names and player lists. Intangible assets
must be reviewed for impairment at least annually and more frequently if events or circumstances indicate a possible
impairment. The Company performs an annual review of goodwill and indefinite-lived intangible assets in the fourth
quarter of each fiscal year. No impairments were identified as a result of the annual impairment reviews for any of
the intangible assets in 2007, 2006 and 2005. See also “Note 11 - Goodwill and Other Intangible Assets.”

Debt issuance costs

Debt issuance costs are capitalized and amortized to interest expense using the effective interest method or a
method that approximates the effective interest method over the term of the related debt instrument. In connection
with the September 2007 acquisition of Resorts East Chicago, the Company amended its senior credit facility and
capitalized $3.7 million in amendment fees and other debt issuance costs. As of December 31, 2007 and 2006, total
capitalized debt issuance costs remaining to be amortized were $6.5 million and $4.3 million, respectively.

The Company expenses debt issuance costs ratably in connection with any early debt retirements. In February
2006, the Company redeemed all $380.0 million outstanding principal amount of its senior subordinated notes. The
redemption resulted in the expensing in 2006 of all unamortized debt issuance costs relating to the senior
subordinated notes. For the year ended December 31, 2006, the total previously deferred debt issuance costs
expensed as a result of the early retirement of debt were $5.8 million.



Revenue recognition

In accordance with industry practice, casino revenues consist of the net win from gaming activities, which is the
difference between amounts wagered and amounts paid to winning patrons. Additionally, the Company recognizes
revenue upon the occupancy of its hotel rooms, upon the delivery of food, beverage and other services, and upon
performance for entertainment revenue. The retail value of hotel accommodations, food and beverage items and
entertainment provided to customers without charge is included in gross revenues and then deducted as promotional
allowances to arrive at net revenues. Promotional allowances consist of the retail value of complimentary food and
beverage, rooms, entertainment, progress towards earning points for cash-based loyalty programs and targeted direct
mail coin coupons.

The estimated departmental costs of providing complimentary food and beverage, rooms, entertainment and
other are included in casino operating expenses and consisted of the following:

Years ended December 31,
2007 2006 2005
(Amounts in Thousands)

$ 54,875 $ 53,316 § 52,273
7,003 6,427 5,405
4,600 4,871 4,871
2,257 2,468 2,001

$ 68,735 $ 67,082 § 64,550

Customer Rewards Programs

The Company’s customer rewards programs allow customers to earn certain point-based cash rewards or
complimentary goods and services based on the volume of the customers’ gaming activity. Customers can
accumulate reward points over time that they may redeem at their discretion under the terms of the programs. The
reward credit balance is forfeited if a customer does not earn any reward credits over any subsequent 12-month
period. As a result of the ability of the customer to bank the reward points, the Company accrues the expense of
reward points, after giving effect to estimated forfeitures, as they are earned. At December 31, 2007 and 2006, $7.4
million and $7.7 million, respectively, were accrued. The value of these point-based cash rewards or complimentary
goods and services are netted against revenue as a promotional allowance.

Cash Coupons

The Company’s former, current and future gaming customers may be awarded, on a discretionary basis, cash
coupons based, in part, on their gaming play volume. The coupons are provided on a discretionary basis to induce
future play, are redeemable within a short time period (generally seven days) and are redeemable only on a return
visit. There is no ability to renew or extend the offer. The Company recognizes a reduction in revenue as a
promotional allowance for these coupons when the coupons are redeemed.

Advertising

The Company expenses advertising costs the first time the advertising takes place. Advertising expense included
in selling, general and administrative expenses was approximately $27.0 million, $25.5 million and $23.6 million for
the years ended December 31, 2007, 2006 and 2005, respectively.

Business development expenses

Business development expenses are general costs incurred in connection with identifying, evaluating and
pursuing opportunities to expand into existing or new gaming jurisdictions. Such costs include, among others,
professional service fees, travel-related costs, lobbyist fees and fees for applications filed with regulatory agencies,
and are expensed as incurred. Any site acquisition and design costs are expensed when the Company determines a
business development opportunity is no longer feasible. During the years ended December 31, 2007, 2006 and 2005,
business development expenses totaled $2.6 million, $3.2 million and $6.6 million, respectively, and are included in
selling, general and administrative expenses in the accompanying consolidated statements of income. The 2007
business development costs included $0.9 million related to the acquisition of Resorts East Chicago.



Income taxes

Income taxes are recorded in accordance with SFAS No. 109, “Accounting for Income Taxes.” SFAS No. 109
requires recognition of deferred income tax assets and liabilities for the future tax consequences attributable to
differences between the financial statement carrying amounts of existing assets and liabilities and their respective
income tax bases. Deferred income tax assets and liabilities are measured using enacted tax rates expected to apply
to taxable income in the years in which those temporary differences are expected to be recovered or settled.

Stock split

On April 29, 2005, the Company’s Board of Directors declared a 2-for-1 split of the Company’s $0.01 par value
common stock, which was distributed at the close of business on June 20, 2005. As a result of the split, 27.9 million
additional shares were issued. Stockholders’ equity was restated to give retroactive recognition to the stock split for
all periods presented by reclassifying the par value of the additional shares arising from the split from paid-in capital
to common stock. All references in the financial statements and notes to numbers of shares and per share amounts
reflect the stock split.

Earnings per share

The Company calculates earnings per share in accordance with SFAS No. 128, “Earnings Per Share.” Basic
earnings per share are computed by dividing reported earnings by the weighted average number of common shares
outstanding during the period. Diluted earnings per share reflect the additional dilution from all potentially dilutive
securities such as stock options. For 2007, 2006 and 2005, all outstanding options with an exercise price lower than
the market price have been included in the calculation of diluted earnings per share.

The weighted-average number of shares of common stock and common stock equivalents used in the
computation of basic and diluted earnings per share consisted of the following:

Years ended December 31,

2007 2006 2005
(Amounts in Thousands)
Weighted-average number of shares outstanding-basic earnings per share................ 57,052 56,155 55,664
Dilutive effect 0f StOCK OPHIONS. .....eeiuieiiiiiieieeieteeeee e 1,270 1.172 1.463
Weighted-average number of shares outstanding-diluted earnings per share............. 58,322 57,327 57,127

For the years ended December 31, 2007, 2006 and 2005, the potentially dilutive stock options excluded from the
earnings per share computation, as their effect would be anti-dilutive, totaled 1.3 million, 1.4 million and 0.1
million, respectively.

Accounting for stock-based compensation

Effective January 1, 2006, the Company adopted the provisions of SFAS No. 123(R), “Share-Based Payment,”
requiring that compensation cost relating to share-based payment transactions be recognized in the financial
statements. The cost is measured at the grant date, based on the calculated fair value of the award, and is recognized
as an expense over the employee’s requisite service period (generally the vesting period of the equity award). Prior
to January 1, 2006, the Company accounted for share-based compensation to employees in accordance with
Accounting Principles Board Opinion (“APB”) No. 25 and related interpretations. The Company also followed the
disclosure requirements of SFAS No. 123, as amended by SFAS No. 148, “Accounting for Stock-Based
Compensation-Transition and Disclosure.” The Company adopted SFAS No. 123(R) using the modified prospective
method and, accordingly, the financial statement amounts presented in this Annual Report for the year ended
December 31, 2005 have not been restated to reflect the fair value method of recognizing compensation cost relating
to stock options.

Recently issued accounting pronouncements

In December 2007, the FASB issued SFAS No. 141 (Revised 2007), “Business Combinations” (“SFAS No.
141(R)”). SFAS No. 141(R) will significantly change the accounting for business combinations. Under SFAS No.
141(R), an acquiring entity will be required to recognize all the assets acquired and liabilities assumed in a
transaction at the acquisition-date fair value with limited exceptions. SFAS No. 141(R) will change the accounting



treatment for certain specific acquisition-related items including: (1) expensing acquisition-related costs as incurred;
(2) valuing noncontrolling interests at fair value at the acquisition date; and (3) expensing restructuring costs
associated with an acquired business. SFAS No. 141(R) also includes a substantial number of new disclosure
requirements. SFAS No. 141(R) is to be applied prospectively to business combinations for which the acquisition
date is on or after January 1, 2009. The Company expects SFAS No. 141(R) will have an impact on its accounting
for future business combinations once adopted but the effect is dependent upon the acquisitions, if any, that are
made in the future.

Recently adopted accounting pronouncements

In September 2006, the FASB issued SFAS No. 157, “Fair Value Measurements,” which defines fair value,
establishes a framework for measuring fair value in generally accepted accounting principles and expands
disclosures about fair value measurements. SFAS No. 157 clarifies how to measure fair value as permitted under
other accounting pronouncements, but does not require any new fair value measurements. The Company adopted
SFAS No. 157 as of January 1, 2008. The adoption of SFAS No. 157 is not expected to have a material impact on
the Company’s financial position, results of operations or cash flows.

In February 2007, the FASB issued SFAS No. 159, “The Fair Value Option for Financial Assets and Financial
Liabilities Including an Amendment of FASB Statement No. 115.” SFAS No. 159 permits entities to choose to
measure many financial instruments and certain other items at fair value, with unrealized gains and losses related to
these financial instruments reported in earnings at each subsequent reporting date. SFAS No. 159 is effective for
fiscal years beginning after November 15, 2007. The adoption of SFAS No. 159 is not expected to have a material
impact on the Company’s financial position, results of operations or cash flows.

Note 3 — Accrued liabilities

Major classes of accrued liabilities consisted of the following as of December 31:

2007 2006

(Amounts in Thousands)
Compensation and related BENETItS ..........covveiirieieriiriieieiiieieeeeee e $ 37,591 $ 28,369
Taxes other than state and federal INCOME tAXES.........ccovviieeevieeeiieeeeeeie e 23,514 15,976
Progressive slot machine and related accruals...........occooveevierienieriieiieeeeee e 8,036 6,975
Players’ ClUD TEWATAS. ... .ccuieieiieeiiet ettt ettt et eneas 7,368 7,730
13 (1] AU 6,048 2,123
Marketing and other aCCruals..........ooueeiuieiiiiiiieiee e 11.284 10,289

$ 93.841 § 71,462

Note 4 — Federal and state income taxes

The components of the income tax provision are as follows:

Years ended December 31,
2007 2006 2005
(Amounts in Thousands)

Current:

ST 1<) ) RO $ 41,168 $ 32,596 $ 19,993
¥ 11RO 6.242 4,898 2411
TOtAl CUITENL ... e 47,410 37.494 22.404

Deferred:
FEACTAL ... ettt e e e e (2,353) (1,055) 14,296
SEALE ettt ettt ettt e e et et e e et e e et ee e eaaeas 804 1,182 715
Total dEfEITEA ...t (1,549) 127 15.011
Federal benefit applied to reduce goodwill..........ccoeoieieiiiiiiiiiiieeeeee 1,204 1,204 1,204
0] 7 1 PR RROORURR PR $ 47,065 $ 38.825 $ 38,619
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The Company recorded $5.6 million, $4.3 million and $6.4 million as an increase to contributed capital for
certain tax benefits from employee share-based compensation for the years ended December 31, 2007, 2006 and
2005, respectively.

The reconciliation of income tax at the federal statutory rate to income tax expense is as follows:

Years ended December 31,

2007 2006 2005
Federal StatutOTy TALE .......cveuiriiiiirieiieiesieet ettt e 35.0%  35.0%  35.0%
State income tax expense, net of federal benefit...........ccoeevveviieiieiiniienieiceeee, 4.2 44 1.9
Nondeductible political and 10bbYING COSS.......ccvvrrrirriiriiiiieiieiieri e 0.3 0.3 0.3
OBNET ..ttt ettt b ettt b et b bt ne et ene _0.9 (0.2) (0.4)

404%  39.5%  36.8%

Under SFAS No. 109, deferred income taxes reflect the net tax effects of temporary differences between the
carrying amount of assets and liabilities for financial reporting purposes and the amounts used for income tax
purposes. Significant components of the Company’s net deferred income tax liability consisted of the following:

December 31,
2007 2006
(Amounts in Thousands)

Deferred income tax assets:

Net operating 10SS CarryfOrWards ...........ccooveueiriereririiieiieieeeeieee et $ 15287 $ 17,380
Deferred COMPENSAtION .. .....ecviiiiieiiciieteeieeeie ettt sbeeaeeseeaaeeaeesreens 8,152 6,732
ACCTUCH CXPEIISES ..e.vvivietieiieteeteeteeetesteesseesseesseestesssesseesseesseessesssesseesseesseessesssesssesseans 3,571 4,529
Share-based COMPENSAtION..........ccierrierieieeiesierteeteeeesee st e steereesseesaesseesseesseessessseseees 5,853 2,395
ACCTUEA VACATION ....ooviiiieceiie et eae e e et eeeaae e e enaeeeeeaneeeeenes 2,306 2,130
ONCT .ttt ettt e et e et e e e aa e e tb e e eaa e e e tb e e tbe e tbeenabe e abeenaaeenns 117 31
Total deferred INCOME tAX ASSELS....ccvviiiuiiiiriieeiieeiieeiee ettt ettt eae e 35,286 33,197
Deferred income tax liabilities:
Property and eqUIPIMENt ..........c.ooviiiierieii ettt aeens (86,750)  (106,614)
GOOAWill AMOTTIZALION .....vveieiiiieiieeiee ettt e e aeesab e e ebeesaaeesaaeenseeenees (15,328) (10,472)
Prepaid INSUTANCE ... ..oiuieiiiie ettt ettt ettt e eae e sneesaeenaeeneeens (1,945) (1,785)
(07417 GH TSRO (972) (2,346)
Total deferred INCOME taX HADIIILIES ...evvvvveeeeee et eeeeeeeee e (104.995) (121.217)
Net deferred income tax Hability .........cocvevevivirieiiiieiiieieieieeeieceee e $  (69.709) $_ (88.020)

At December 31, 2007, the Company had available $215.9 million of state net operating loss carryforwards that
relate to the Company’s Missouri properties and may be applied against future taxable income. At December 31,
2007, the Company also had available $17.0 million of federal net operating loss carryforwards and $27.3 million of
state net operating loss carryforwards, which were acquired as part of the Mountain High Casino acquisition. These
acquired federal net operating loss carryforwards are subject to IRS change of ownership limitations. Accordingly,
the future utilization of the carryforwards is subject to an annual base limitation of $5.3 million that can be applied
against future taxable income. For the years ended December 31, 2007 and 2006, the Company made federal and
state income tax payments totaling $45.6 million and $38.3 million, respectively. The remaining unused federal and
state net operating loss carryforwards will expire in 2020 through 2027. No valuation allowance has been provided
against deferred income tax assets as the Company believes it is more likely than not that deferred income tax assets
are fully realizable because of the future reversal of existing taxable temporary differences and future projected
taxable income.

The Company adopted FASB Interpretation No. 48, “Accounting for Uncertainty in Income Taxes” (“FIN 48”),
on January 1, 2007. FIN 48 clarifies the accounting for uncertainty in income taxes recognized in an enterprise’s
financial statements in accordance with SFAS No. 109. FIN 48 also prescribes a recognition threshold and
measurement standard for the financial statement recognition and measurement of an income tax position taken or
expected to be taken in a tax return. Only tax positions that meet the more-likely-than-not recognition threshold at
the effective date may be recognized or continue to be recognized upon adoption. In addition, FIN 48 provides
guidance on derecognition, classification, interest and penalties, accounting in interim periods, disclosure and
transition. Upon the adoption of FIN 48, the Company recorded a net reduction of $2.5 million to the January 1,
2007 retained earnings balance as a cumulative effect adjustment. A reconciliation of the beginning and ending
amount of unrecognized tax benefits is as follows:
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(Amounts
in Thousands)

Balance, January 1, 2007 .........ccocieieierierieiieeteeieeie ettt et et e steste et eteeseessessesesseeseeseeseesaeseessesesensensens $ 22,820
Increases for tax positions Of the CUITENt YEAT ..........ccuieiiieiiiiieeiecieeie e 2,743
Increases for tax poSItions Of PIIOT YEATS ......evueiiuieiiiiiiiieeieete ettt eee e 8,193
Decreases for tax poSitions Of PIiOr YEATS.......ecueeuiiieiieiiertieie ettt seeesee e (3,736)
SEELEIMENIES ...viieiiieitieeiee et ettt ettt e et e et e et e e et eeeaseesabeeesseessbeeesseessseeessaesssaessseesssaesssaesseessseessens (780)
Lapses of applicable statute of IMItationsS........cceeecuieireeriiieiiieeiie ettt e e sereeseee e (383)
Balance, December 31, 2007 .....oooi oot e e aeeeaas $ 28,857

The total amount of unrecognized tax benefits as of December 31, 2007 was $28.9 million, of which $2.1 million
would affect the effective tax rate if recognized.

Interest and penalties related to income taxes are classified as income tax expense in the Company’s financial
statements. As of December 31, 2007, accrued interest and penalties totaled $3.5 million, of which $2.5 million
would affect the effective tax rate if recognized.

As of December 31, 2007, our tax filings are generally subject to examination in federal and state tax
jurisdictions for years ended on or after December 31, 2002. The Company does not believe it is reasonably possible
that a significant change will occur within 12 months to its unrecognized tax benefits.

Note S — Long-term debt

Long-term debt consisted of the following:

December 31,
2007 2006
(Amounts in Thousands)

Senior credit facilities, secured by first priority security interest in substantially all
real and personal property assets of ACI and its subsidiaries, consisting of the
following facilities:

Revolving loan facility, at variable interest (7.1% at December 31, 2007 and 6.4%

at December 31, 2006); principal due November 10, 2010 .........ceoceeiirierieneeenen. $ 1,252,000 $ 485,000
Term loan facility, at variable interest (7.4% at December 31, 2007 and 6.9% at

December 31, 2006); $1.0 million principal payments due quarterly through

September 30, 2011; $94.3 million principal payments due quarterly from

December 31, 2011 through November 10, 2012 ........ccoieiiiiiiniiieieieeeeee e 392,000 396,000
ONCT e et et ettt e b e e et e et e et e etreeeaae e e 1,952 2.012
1,645,952 883,012
Less: CUITEnt MATUITEIES . .....vvveeiieieeeeeeeeeeeieee ettt e et e e e e et e e e eeneeeeeenaaeeseneeeeeesneeeeenneeas (4,337) (4,344)

$ 1,641,615 § 878,668

Maturities of the Company’s borrowings for each of the next five years and thereafter as of December 31, 2007
are as follows (amounts in thousands):

Year Maturities
2008 ..o $ 4,337
2009 ... 4,641
2010 i 1,256,386
120 RN 97,648
2012 e 282,768
Thereafter.......ccovvvvviiiieiieieeeeeeeeeeee 172
$ 1,645,952
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Senior credit facilities

In November 2005, the Company obtained a $1.2 billion senior secured credit facility (the “Credit Facility”) that
provided for a seven-year, $400.0 million term loan facility and a five-year, $800.0 million revolving loan facility.
The revolving loan facility includes a $75.0 million letter of credit sub-facility and a $25.0 million swingline loan
sub-facility.

In September 2007, the Company amended the Credit Facility to increase the total amount of permitted
incremental loan commitments from $400.0 million to $600.0 million. The amendment also increased the maximum
permitted leverage ratio and senior leverage ratio (both as defined in the Credit Facility) for fiscal quarters ending on
and after September 30, 2007; raised the interest rate add-on for the term loan by 50 basis points; and permitted the
Company to acquire Resorts East Chicago for an amount (including related transaction costs and expenses) not to
exceed $700.0 million, without reducing the amount the Company could spend for other permitted acquisitions. The
incremental loans are subject to the same interest rates and terms of payment as the existing revolving loans. In
September 2007, the Company borrowed $660.0 million of revolving loans to fund the acquisition of Resorts East
Chicago.

As aresult of the amendment described above, the borrowing under the term loan facility now bears interest at
the London Interbank Offered Rate (“LIBOR”) plus 200 basis points or the base rate plus 100 basis points, at the
Company’s option. Borrowings under the revolving loan facility currently bear interest at LIBOR plus 162.5 basis
points or the base rate plus 62.5 basis points. The LIBOR margin is subject to adjustment between 75 and 175 basis
points and the base rate margin is subject to adjustment between 0 and 75 basis points, in each case depending on
the Company’s leverage ratio, as defined. The commitment fee on the revolving loan facility ranges from 25 to 50
basis points, depending on the leverage ratio. In the case of LIBOR-based loans, the Company has the option of
selecting a one-, two-, three- or six-month interest period. The Company also has the option to select a nine- or 12-
month interest period if agreed to by all Credit Facility lenders. Interest is payable at the earlier of three months from
the borrowing date or upon expiration of the interest period selected.

At December 31, 2007, the Company’s principal debt outstanding primarily consisted of $1.3 billion under the
revolving loan facility and $392.0 million under the term loan facility. As of December 31, 2007, the amount of the
revolving loan facility available for borrowing was $142.6 million, after giving effect to $5.4 million of outstanding
letters of credit. Additionally, the Credit Facility permits the Company, under certain circumstances, to incur
subordinated note indebtedness of up to $500 million and secured purchase money indebtedness of up to $25
million, subject to the maintenance of required leverage ratios. All mandatory principal repayments have been made
through December 31, 2007.

The agreement governing the Credit Facility requires the Company to comply with various affirmative and
negative financial and other covenants, including restrictions on the incurrence of additional indebtedness,
restrictions on dividend payments and other restrictions and requirements to maintain certain financial ratios and
tests. As of December 31, 2007, the Company was required to maintain a leverage ratio, defined as consolidated
debt divided by EBITDA, of no more than 6.25:1, and a senior leverage ratio, defined as senior debt divided by
EBITDA, of no more than 5.25:1. As of December 31, 2007 and 2006, the Company’s leverage ratio was 5.07:1 and
3.33:1, respectively. The senior leverage ratio as of December 31, 2007 and 2006 was 5.07:1 and 3.32:1,
respectively. As of December 31, 2007, the Company was required to maintain a fixed charge coverage ratio
(EBITDA divided by fixed charges, as defined) of at least 1.25:1. As of December 31, 2007 and 2006, the
Company’s fixed charge coverage ratio was 1.66:1 and 1.90:1, respectively.

The Company is permitted to make up to $40.0 million in annual dividend payments under the terms of the
Credit Facility. During the years ended December 31, 2007 and 2006, the Company paid dividends totaling $23.4
million and $21.1 million, respectively.

In August 2006, the Credit Facility was amended to allow up to a total of $125.0 million in cash repurchases of
the Company’s stock during the period from November 10, 2005 to November 10, 2012, in addition to the amount
available under the $40 million annual dividend basket. As of December 31, 2007, the Company had paid $17.7
million to repurchase stock during the term of the Credit Facility.
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The Credit Facility also limits the Company’s aggregate capital expenditures to $1.0 billion during the period
from November 10, 2005 to November 10, 2012. As of December 31, 2007, capital expenditures made during the
term of the Credit Facility totaled $523.3 million.

As of December 31, 2007 and December 31, 2006, the Company was in compliance with all other applicable
covenants. However, without any change to the Credit Facility or obtaining subordinated debt, the Company may
exceed the maximum permitted senior leverage ratio in 2008. The Company anticipates that any amendment to the
Credit Facility would result in an increase in additional costs and/or fees.

Certain changes in control of the Company, as defined, could result in the acceleration of the obligations under
the Credit Facility.

In connection with obtaining the Credit Facility, each of ACI’s subsidiaries (the “Guarantors”) entered into a
guaranty (the “Guaranty”) pursuant to which the Guarantors guaranteed ACI’s obligations under the Credit Facility.
The obligations of ACI under the Credit Facility, and of the Guarantors under the Guaranty, are secured by
substantially all of the assets of ACI and the Guarantors.

Senior subordinated notes

On February 15, 2006, the Company redeemed all $380.0 million outstanding principal amount of its 10.75%
senior subordinated notes due 2009 at a redemption price of 105.375% of the principal amount, plus $20.4 million in
accrued and unpaid interest to the redemption date. The redemption of the notes was funded through borrowings
under the revolving loan facility. The retirement of the notes resulted in a one-time charge for loss on early
retirement of debt in the first quarter of 2006 of approximately $26.3 million on a pre-tax basis.

Other debt

In connection with the acquisition of Ameristar Black Hawk in December 2004, the Company assumed debt
relating to proceeds from a municipal bond issue by the Black Hawk Business Improvement District. The bonds are
in the form of a $975,000 issue bearing 6.0% interest that matured on December 1, 2005 and a $2,025,000 issue
bearing 6.75% interest, which are due on December 1, 2011. These bonds are the obligations of the Black Hawk
Business Improvement District and are payable from property tax assessments levied on Ameristar Black Hawk.
The Black Hawk Business Improvement District has notified Ameristar Black Hawk that it will assess 20 semi-
annual payments of $211,083, which was calculated by amortizing the $3,000,000 principal amount at 7% over 20
equal semi-annual payments. The difference in the interest rate used for the assessment and the interest rate on the
bonds relates to estimated administrative costs of the Black Hawk Business Improvement District for the bond issue.
The Company has accounted for the liability from this bond offering in accordance with the provisions of Emerging
Issues Task Force (“EITF”) Issue 91-10, “Accounting for Special Assessments and Tax Increment Financing
Entities,” and has recorded an obligation for the total tax assessment. The Company has capitalized the cost of the
improvements involved. At December 31, 2007, the outstanding principal balance relating to the municipal bonds
was $1.5 million.

Fair value of long-term debt

The fair value of the Company’s long-term debt at December 31, 2007 and 2006 approximated its book value. A
significant portion of the Company’s outstanding debt balance consists of borrowings under the Credit Facility,
which carry variable interest rates over short-term interest periods.
Note 6 — Leases
Operating leases

The Company maintains operating leases for certain office facilities, vehicles, office equipment, signage and

land. Rent expense under operating leases totaled $3.5 million, $3.7 million and $3.5 million for the years ended
December 31, 2007, 2006 and 2005, respectively.
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Future minimum lease payments required under operating leases for each of the five years subsequent to
December 31, 2007 and thereafter are as follows (amounts in thousands):

Year Payments
2008 ..o $ 5,548
2009 .. 3,936
2010 i 3,275
2011 o 2,941
2012 e 2,955
Thereafter......ooovvviiiiieeeie e 603
$ 19,258

Note 7 — Benefit plans
401 (k) plan

The Company maintains a defined contribution 401(k) plan, which covers all non-union employees who meet
certain age and length of service requirements. Plan participants can elect to defer before-tax compensation through
payroll deductions. These deferrals are regulated under Section 401(k) of the Internal Revenue Code. The Company
matches 50% of eligible participants’ deferrals that do not exceed 4% of their pay (subject to limitations imposed by
the Internal Revenue Code). The Company’s matching contributions were $2.2 million, $2.1 million and $1.9
million for the years ended December 31, 2007, 2006 and 2005, respectively. Neither the 401(k) plan nor any other
Company benefit plan holds or invests in shares of the Company’s common stock or derivative securities based on
the Company’s common stock.

Health benefit plan

The Company maintains qualified employee health benefit plans that are self-funded by the Company with
respect to claims below a certain amount. The plans require contributions from eligible employees and their
dependents. The Company’s contribution expense for the plans was approximately $31.8 million, $27.0 million and
$29.9 million for the years ended December 31, 2007, 2006 and 2005, respectively. At December 31, 2007 and
2006, estimated liabilities for unpaid and incurred but not reported claims totaled $5.8 million and $5.4 million,
respectively.

Deferred compensation plan

On April 1, 2001, the Company adopted a non-qualified deferred compensation plan for certain highly
compensated employees, which was amended and restated effective January 1, 2008. The Company matches, on a
dollar-for-dollar basis, up to the first 5% of participants’ annual salary and bonus deferrals in each participant’s
account. Matching contributions by the Company for the years ended December 31, 2007, 2006 and 2005 were $0.9
million, $0.9 million and $0.8 million, respectively. The Company’s obligation under the plan represents an
unsecured promise to pay benefits in the future and in the event of bankruptcy of the Company, assets of the plan
would be available to satisfy the claims of general creditors. To increase the security of the participants’ deferred
compensation plan benefits, the Company has established and funded a grantor trust (known as a “rabbi trust”). The
rabbi trust is specifically designed so that assets are available to pay plan benefits to participants in the event that the
Company is unwilling or unable to pay the plan benefits for any reason other than insolvency. As a result, the
Company is prevented from withdrawing or accessing assets for corporate needs. Plan participants choose to receive
a return on their account balances equal to the return on various investment options. The Company currently invests
plan assets in an equity-based life insurance product of which the rabbi trust is the owner and beneficiary.

As of December 31, 2007 and 2006, plan assets were $14.8 million and $21.0 million, respectively, and are
reflected in other assets in the accompanying consolidated balance sheets. The liabilities due the participants were
$14.2 million and $21.2 million as of December 31, 2007 and 2006, respectively. For the years ended December 31,
2007, 2006 and 2005, net deferred compensation expense was $2.3 million, $0.1 million and $1.1 million,
respectively.
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Craig H. Neilsen, the Company’s former Chairman of the Board and Chief Executive Officer, died in November
2006. In early 2007, Mr. Neilsen’s designated beneficiary received $9.6 million in deferred compensation benefits as
a result of his death. The payment of the benefits, which consisted of Mr. Neilsen’s contributions, the Company’s
matching contributions and the related earnings, was funded by the partial liquidation of Plan assets.

Note 8 — Stock-Based Compensation

The Company has various stock incentive plans for directors, officers, employees, consultants and advisers of
the Company. The plans permit the grant of non-qualified stock options, incentive (qualified) stock options,
restricted stock awards, restricted stock units, performance share units or any combination of the foregoing. The
maximum number of shares available for issuance under the plans is 16.0 million (net of awards that terminate or
are canceled without being exercised or vesting), subject to certain limitations. The Compensation Committee of the
Board of Directors administers the plans and has broad discretion to establish the terms of stock awards, including,
without limitation, the power to set the term (up to 10 years), vesting schedule and exercise price of stock options.

Stock options

Stock options are valued at the date of award, which does not precede the approval date, and compensation cost
is recognized on a straight-line basis, net of estimated forfeitures, over the requisite service period.

Summary information for stock option activity under the Company’s plans is as follows:

Years ended December 31,

2007 2006 2005
Weighted- Weighted- Weighted-
Options Average Options Average Options Average
(Amounts in Exercise (Amounts in Exercise (Amounts in Exercise
Thousands) Price Thousands) Price Thousands) Price
Outstanding at beginning of year..... 6,233 $ 2044 5,782 $ 1596 5,676 $ 12.05
Granted ......c.coooeveeeeieieeeee 623 29.50 1,910 27.69 1,561 23.20
EXEICISC 1vvvvvrerreeeeeeeseeeeeeeseee (1,008) 17.26 (884) 892  (1,076) 6.55
Forfeited or expired .........cccevveevennenns (216) 23.08 (575) 17.17 (379) 13.87
Outstanding at end of year............... 5,632 $ 2191 6,233 $ 20.44 5,782 $ 15.96
Options exercisable at end of year... 2,479 $ 17.19 2,169 $ 15.83 1,913 $ 13.18
Options available for grant at end
Of year. .o 2,727 1,508 2,939

The total intrinsic value of options exercised during the years ended December 31, 2007, 2006 and 2005 was
$15.6 million, $13.4 million and $18.4 million, respectively. The aggregate intrinsic value of options outstanding
was $37.6 million and $127.4 million at December 31, 2007 and 2006, respectively. The aggregate intrinsic value of
options exercisable at December 31, 2007 and 2006 was $26.5 million and $34.3 million, respectively. The intrinsic
value of a stock option is the amount by which the market value of the underlying stock exceeds the exercise price
of the option.

During the years ended December 31, 2007, 2006 and 2005, the amount of cash received by the Company from
the exercise of stock options was $17.4 million, $7.9 million and $7.1 million, respectively.

The fair value of each option award is estimated on the date of grant using the Black-Scholes-Merton option
pricing model. Expected volatility is based on historical volatility trends as well as implied future volatility
observations as determined by independent third parties. In determining the expected life of the option grants, the
Company used historical data to estimate option exercise and employee termination behavior. The expected life
represents an estimate of the time options are expected to remain outstanding. The risk-free interest rate for periods
within the contractual life of the option is based on the U.S. treasury yield in effect at the time of grant. The
following table sets forth fair value per share information, including related assumptions, used to determine
compensation cost for the Company’s non-qualified stock options consistent with the requirements of SFAS No.
123(R) for 2007 and 2006 and SFAS No. 123 for 2005.
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Years ended December 31,

2007 2006 2005
Weighted-average fair value per share of options granted during the year
(estimated on grant date using the Black-Scholes-Merton option pricing
11001 1) | TR $ 982 $954 §$ 821
Weighted-average assumptions:
Expected stock price VOLatility ........c.eouiiieuiiieieieieeee e 40% 39% 47%
RISK-TE€ INEETESE TALE.......etitieeieeieiieieee ettt 4.0% 4.6% 4.3%
Expected option life (YEAS) .....cceiirieieieeeeeiese et 4 4 5
Expected annual dividend yield..........cccovvieriiiriieiiiiieieceeeee e 1.4% 1.5% 1.4%

The following table summarizes the Company’s unvested stock option activity for the year ended December 31,
2007:

Weighted-
Shares Average

(Amounts in Exercise Price
Thousands) (per Share)
Unvested at January 1, 2007 .......ccooevueirierieiieieeeeieeereseee sttt sae e sens 3,994 § 22.98
GITANLEA ..ttt ettt ettt e e e e ettt e bt et e e st eneene et e beebeeteeneeneeneens 623 29.50
VIESEEA e eeeeee oo e oo e e e e e oo s e s e e e s e (1,249) 19.61
01 1S3 LT USRS (215) 23.07
Unvested at December 31, 2007 ......couviouiieeieeeeeeeeee e et 3,153 $ 25.63

Restricted stock awards

In July 2006, the Company granted 0.1 million restricted shares of common stock as part of a compensation
agreement with the Company’s Chief Executive Officer and President when he was hired. These are the only
restricted shares that have been granted by the Company to date. During 2007 and 2006, the Company recognized
$1.6 million and $1.3 million, respectively, in stock-based compensation expense related to the Chief Executive
Officer and President’s compensation agreement, which also included the grant of non-qualified stock options to
purchase 0.4 million shares of common stock. As of December 31, 2007, there was approximately $0.7 million of
unrecognized compensation expense related to the restricted shares of common stock issued under the Company’s
stock incentive plans. That cost is expected to be recognized in 2008.

Restricted stock units

In December 2007, the Company began granting restricted stock units in addition to stock options. In accordance
with SFAS No. 123(R), the cost of services received from employees in exchange for the issuance of restricted stock
units is required to be measured based on the grant date fair value of the restricted stock units issued. The value of
the restricted stock units at the date of grant is amortized through expense over the requisite service period using the
straight-line method. The requisite service period for the restricted stock units that were granted is four years. The
Company uses historical data to estimate employee forfeitures, which are compared to actual forfeitures on a
quarterly basis and adjusted if necessary.

Performance share units

In December 2007, the Company also began granting performance share units to certain employees. These
performance share units are intended to focus participants on the Company’s long-range objectives, while at the
same time serving as a retention mechanism. The fair value of the performance share units is based on the market
price of the Company’s shares on the grant date. These grants are earned over a two-year period based on actual
performance against defined objectives. Expense associated with these performance-based grants is recognized in
periods after performance targets are established. Based on the extent to which the performance objectives are
achieved, earned shares may range from zero percent to 200 percent of the original grant amount. Performance share
units represent 28 percent of unvested restricted equity awards outstanding at December 31, 2007.
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The following table summarizes the Company’s unvested restricted stock, restricted stock unit and performance
share unit activity for the year ended December 31, 2007:

Weighted-

Shares/Units Average Grant

(Amounts in Date Fair Value

Thousands) (per Share/Unit)
Unvested at January 1, 2007 ........cc.ovevieveiirieeeieieeeeeeeee et 64 $ 20.77
GTANLEA ..ttt ettt st ettt sttt 373 28.09
VESEEA ...ttt ettt e — —
)0 ) 5 <] 11T TR — —
Unvested at DecembBEr 31, 2007 .....ouveeueeeeeeeeee e eeeeeeeeeee e eeeeee e eeeeeeeeeeeas 437 $ 27.02

For the years ended December 31, 2007 and 2006, there was $12.0 million and $7.9 million, respectively, of
compensation cost related to non-qualified stock options, restricted stock, restricted stock units and performance
share units recognized in operating results (included in selling, general and administrative expenses). As of
December 31, 2007, there was approximately $30.5 million of total unrecognized compensation cost related to
unvested share-based compensation arrangements granted under the Company’s stock incentive plans. This
unrecognized compensation cost is expected to be recognized over a weighted-average period of 3.4 years.

Note 9 — Stock Repurchases

In July 2006, the Company’s Board of Directors approved the repurchase of up to 2.8 million shares of the
Company’s common stock, representing approximately 5% of its issued and outstanding common stock, in a stock
repurchase program. The shares may be repurchased from time to time during the three-year period ending July 24,
2009 in open market transactions or privately negotiated transactions at the Company’s discretion, subject to market
conditions and other factors. During the year ended December 31, 2007, the Company repurchased 0.4 million
shares at an average price of $25.65 per share. For the year ended December 31, 2006, the Company repurchased 0.4
million shares at an average price of $19.49 per share. As of December 31, 2007, a total of 0.8 million shares have
been repurchased at an aggregate cost of $17.7 million, an average of $22.43 per share.

Note 10 — Acquisition of Resorts East Chicago

On September 18, 2007, the Company acquired all of the outstanding membership interests of RIH Acquisitions
IN, LLC, an Indiana limited liability company (“RIH”), from Resorts International Holdings, LLC. RIH owns and
operates the Resorts East Chicago casino and hotel in East Chicago, Indiana. Pursuant to the Purchase Agreement
dated as of April 3, 2007, as subsequently amended, the purchase price is subject to a post-closing working capital
adjustment as provided in the Purchase Agreement.

The Company paid $671.4 million, net of cash acquired, for RIH. The Company financed the purchase of RIH
by additional borrowings under its revolving loan facility as further described in Note 5. The Company incurred
approximately $4.8 million in acquisition costs that were included in the purchase price and $3.7 million in
capitalized debt issuance costs, which will be amortized as interest expense over the remaining term of the revolving
credit facility.

The acquisition was treated as a purchase transaction. Accordingly, the purchase price was allocated to the
underlying assets acquired and liabilities assumed based upon their estimated fair values at the date of acquisition.
The final allocation of the purchase price will be completed within one year from the date of acquisition. The
Company obtained a third-party valuation of the assets acquired and liabilities assumed, and preliminarily assigned
the following values based upon the Company’s review of the third-party valuation:

September 18, 2007
(Amounts in Thousands)

Current assets, including $8,272 of cash acquired...........ccoovverieiiinieinieicieeeee $ 17,545
Property and €qUIPIMIENE. .........coiiiiiiieie ettt a et e e 177,270
GOOAWILL ...ttt ettt bbb s ene 262,247
Gaming license and other intan@ible aSSELS ........c.covverieriieiieieiieriieie e 233,030
ASSUMEA HADIIILICS ....veevviieiiieieiieiieie ettt et ettt e e e e saesneenseenseens (10.400)
NEt @SSELS ACQUITE. 1..vevvivietietietieiieiiete ettt ettt et et et ebeeteeteeseesaessesseseeseeseeseessessessenes $ 679,692
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The unaudited pro forma consolidated results of operations, as if the acquisition of Resorts East Chicago had
occurred on January 1, 2006, are as follows:

Year Ended December 31

2007 2006

(Amounts in Thousands,
Except Per Share Data)

Pro Forma
INEE TEVEIIUES ..ot e e ee e e et e e e e e e ee et e et e et eeee e eeeeeeeeeeeeeeseeeneseeesnenaeenaeeane $ 1,293,598 $ 1,296,566
OPETAtiNG INCOME.......cvivieieieeierereteteeeececeeeee ettt ettt ettt et esesans $ 188217 $ 212,644
INEE ICOIMIC ..ottt ettt et e e e e et eae et et e ee e eeseeeeeneeaeeeeeaeeeeneeeeenenaens $ 56,984 $ 52,897
Basic earnings per COMMON SHATE............ccoevevivirieieriiereiiieieiie ettt $ 1.00 S 0.94
Diluted earnings per COMMON ShATE ..........cccieriiiviieiieiecieeee e $ 098 $ 0.92

The pro forma consolidated results of operations are not necessarily indicative of what the actual consolidated
results of operations of the Company would have been assuming the transaction had been completed as set forth
above, nor do they purport to represent the Company’s consolidated results of operations for future periods.

Note 11 — Goodwill and Other Intangible Assets

Goodwill and other intangible assets (net of amortization) consisted of the following:

December 31,
2007 2006
(Amounts in Thousands)

Goodwill:
Resorts East Chicago acquisition (September 2007) ........ccceeeeerieieieieieeese e $ 262,247 $ —
Missouri properties acquisition (December 2000).........ccccecveerieriieeiiieniiienieenieenieenns 75,784 76,988
ORCT <.ttt b ettt b ettt b e nt et 5

338,036 76,988

Other Intangible Assets:

Resorts East Chicago gaming liICENSE .......c.ccvervieriieriieiieieeieeeeieeie e sre e eens 231,400 —
Resorts East Chicago trade name and customer liSt........cccecvevvevieneneninenceieiienicenens 1,246 —

232,646 —
Total Goodwill and Other Intangible ASSELS ........cc.eeeerierieriieieiiereee e $ 570,682 $ 76,988

Intangible assets recorded as part of the Resorts East Chicago acquisition include a customer list with an
estimated value of $0.4 million and an estimated useful life of five years and a trade name with an estimated value
of $1.2 million and an estimated useful life of one year. Goodwill and the East Chicago gaming license, which has
an indefinite life, are not amortized.

For the year ended December 31, 2007, goodwill relating to the Missouri properties acquisition decreased $1.2
million. Goodwill will continue to be reduced through 2016 by annual tax benefits of $1.2 million resulting from
differences in the values assigned to certain purchased assets for financial reporting and tax purposes.

Note 12 — Commitments and contingencies

Litigation. From time to time, the Company is a party to litigation, most of which arises in the ordinary course of
business. The Company is not currently a party to any litigation that management believes would be likely to have a
material adverse effect on the financial position, results of operations or cash flows of the Company.

Self-Insurance Reserves. The Company is self-insured for various levels of general liability, workers’
compensation and employee medical coverage. Insurance claims and reserves include accruals of estimated
settlements for known claims, as well as accrued estimates of incurred but not reported claims. At December 31,
2007 and 2006, the estimated liabilities for unpaid and incurred but not reported claims totaled $12.1 million and
$10.4 million, respectively. The Company utilizes actuaries who consider historical loss experience and certain
unusual claims in estimating these liabilities, based upon statistical data provided by the independent third party
administrators of the various programs. The Company believes the use of this method to account for these liabilities
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provides a consistent and effective way to measure these highly judgmental accruals; however, changes in health
care costs, accident or illness frequency and severity and other factors can materially affect the estimate for these
liabilities.

Guarantees. In December 2000, the Company assumed several agreements with the Missouri 210 Highway
Transportation Development District (“Development District”) that had been entered into in order to assist the
Development District in the financing of a highway improvement project in the area around the Ameristar Kansas
City property prior to the Company’s purchase of that property. In order to pay for the highway improvement
project, the Development District issued revenue bonds totaling $9.0 million with scheduled maturities from 2006
through 2011.

The Company has provided an irrevocable standby letter of credit from a bank in support of obligations of the
Development District for certain principal and interest on the revenue bonds. The amount outstanding under this
letter of credit was $2.6 million as of December 31, 2007 and may be subsequently reduced as principal and interest
mature under the revenue bonds. Additionally, the Company is obligated to pay any shortfall in the event that
amounts on deposit are insufficient to cover the obligations under the bonds, as well as any costs incurred by the
Development District that are not payable from the taxed revenues used to satisfy the bondholders. Through
December 31, 2007, the Company had paid $2.1 million in shortfalls and other costs. As required by the agreements,
the Company anticipates that it will be reimbursed for these shortfall payments by the Development District from
future available cash flow, as defined, and has recorded a corresponding receivable as of December 31, 2007.

Note 13 — Selected Quarterly Financial Results (Unaudited)

The following table sets forth certain consolidated quarterly financial information for the years ended December
31,2007 and 2006.

For the fiscal quarters ended

March 31, June 30, September 30, December 31,
2007 2007 2007 2007 Total
(Amounts in Thousands, Except Per Share Data)
NEt TEVENUES .....eeeeeiiieeiiieeeeiiee e $ 259,146 § 253,229 $ 265,372 $ 302,776 $ 1,080,523
Income from operations.............ccceevveneennen. 49916 43,339 45953 34,505 173,713
Income before income tax provision (1).... 38,963 32,300 33,456 11,780 116,498
NEt INCOME...uvvviiiiiiieiiieieee e 23,951 17,270 19,974 8,238 69,433
Basic earnings per share (2)...........cc.o....... $ 042 3 030 $ 0.35 $ 0.14 $ 1.22
Diluted earnings per share (2)............c....... $ 041 $ 030 $ 0.34 $ 0.14 § 1.19
For the fiscal quarters ended
March 31, June 30, September 30, December 31,
2006 2006 2006 2006 Total
(Amounts in Thousands, Except Per Share Data)
NEt TeVENUES .....oeeeeeviiieeiieeeeieee e $ 256,094 $ 246,583 $ 253,578 $ 244,043 § 1,000,298
Income from operations (1) .........ccceeueenee. 43,657 39,584 46,253 42,021 171,516
Income before income tax provision (1).... 4,589 28,118 34,611 31,071 98,390
Net income (1) .cvveveeierierieieeie e 2,618 18,028 21,085 17,833 59,565
Basic earnings per share (2)........cc.coceueee. $ 005 $ 032 $ 0.38 $ 032 $ 1.06
Diluted earnings per share (2).................... $ 005 § 032 $ 0.37 $ 031 $ 1.04

(1) The sum of the amounts for the four quarters does not equal the total for the year due to rounding.

(2) Because earnings per share amounts are calculated using the weighted-average number of common and dilutive
common equivalent shares outstanding during each quarter, the sum of the per-share amounts for the four
quarters may not equal the total earnings per share amounts for the year.
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STOCK PRICE PERFORMANCE

The following graph compares the cumulative 5-year total return attained by shareholders on our

common stock relative to the cumulative total returns of the S&P 500 Index and the Dow Jones US
Gambling Index. The graph tracks the performance of a $100 investment in our common stock and
in each of the indexes (with the reinvestment of all dividends) from December 31, 2002 to Decem-

ber 31, 2007.

COMPARISON OF 5-YEAR CUMULATIVE TOTAL RETURN*
Among Ameristar Casinos, Inc., the S&P 500 Index and the Dow Jones US Gambling Index
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*$100 invested on December 31, 2002 in stock or index-including reinvestment of dividends.

12/02 12/03 12/04 12/05 12/06 12/07
AMERISTAR CASINOS, INC. $100.00 $173.55 $310.40 $331.04 $455.63 $413.79
S&P 500 $100.00 $128.68 $142.69 $149.70 $173.34 $182.87
DOW JONES US GAMBLING $100.00 $154.64 $205.81 $208.77 $304.21 $349.24

The stock price performance included in this graph is not necessarily indicative of future stock price

performance.



INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM Ernst & Young LLP,
Las Vegas, Nevada

TRANSFER AGENT Computershare Trust Company, N.A., 1745 Gardena Avenue, Suite 200,
Glendale, California 91204

ANNUAL MEETING OF STOCKHOLDERS June 20, 2008 at 2:00 P.M. CDT at
Ameristar Casino Resort Spa, One Ameristar Boulevard, St. Charles, Missouri 63301.

BOARD OF DIRECTORS

John M. Boushy, Chief Executive Officer and President, Ameristar Casinos, Inc.

Ray H. Neilsen, Co-Chairman and Senior Vice President, Ameristar Casinos, Inc.

Gordon R. Kanofsky, Co-Chairman and Executive Vice President, Ameristar Casinos, Inc.
Thomas M. Steinbauer, Chief Financial Officer, Ameristar Casinos, Inc.

Carl Brooks, Chief Executive Officer, The Executive Leadership Council

Luther P. Cochrane, Chairman and Chief Executive Officer, BE&K Building Group, Inc.
Larry A. Hodges, Managing Director, CRG Partners Group LLC

Leslie Nathanson Juris, Ph.D., Managing Director, Nathanson/Juris Consulting

J. William Richardson, Member, Forterra Real Estate Advisors I, LLC

CORPORATE OFFICERS

John M. Boushy, Chief Executive Officer and President
Gordon R. Kanofsky, Executive Vice President

Ray H. Neilsen, Senior Vice President

Thomas M. Steinbauer, Chief Financial Officer

Peter C. Walsh, Senior Vice President and General Counsel

FORM 10-K A copy of the Ameristar Casinos, Inc. Annual Report on Form 10-K, as filed with the
Securities and Exchange Commission, will be sent to any stockholder upon written request to the
Company. Contact the Company’s corporate controller at 3773 Howard Hughes Parkway, Suite 490
South, Las Vegas, Nevada 89169.
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3773 Howard Hughes Parkway, Suite 490 South
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